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CHANGES IN THE EQUITABLE LIFE. 

HE new by-laws adopted by the board of directors of the 
Equitable Life at their meeting last week, make some 
radical changes in the management of the company. One of 
peculiar significance takes from the executive committee the 
responsibility of investing the funds of the company, and 
places it in the hands of the finance committee. Under the 
old arrangement the executive committee consisted of thirteen 
of the directors, among whom were four presidents of finan- 
cial companies affiliated with the Equitable, while the new 
finance committee will consist of four directors and the presi-° 
dent and vice-president, the latter not being entitled to a vote 
when the president is present. Three members of the com- 
mittee are to constitute a quorum, and thus three persons may 
control the funds of the company. Somewhat of a check upon 
them is in the requirement that the finance committee must 
report its transactions to the executive committee at its next 
meeting. To prevent abuses under the head of special ex- 
penditures the treasurer is prohibited from paying out any 
sums in excess of $10,000 without the approval of the board 
of directors or the finance committee. Authority was given 
the president to appoint the second and third vice-presidents, 
subject to the approval of the board of directors, and to re- 
move these officers at his discretion, subject to the same 
approval. The executive officers of the company have here- 
tofore been elected by the board, but under the new by-law 
Vice-Presidents Tarbell and Wilson will hold their positions 
at the pleasure of President Morton. The executive committee 
is to consist of thirteen directors who are not officers and the 
president and vice-president, and it is vested with the full 
powers of the board when that body is not in session. The 
only elective officers are the president and vice-president, the 
latter office not having been filled since the resignation of 
James Hazen Hyde. The president is given full authority 
over all the officers, and substantially over the entire manage- 
ment of the company. The purpose of the new by-laws seems 
to be to concentrate all authority in the hands of President 
Morton, who holds his position by the grace of Thomas F. 

Ryan, who owns a majority of the stock of the company. 
One of the bills passed at Albany was intended to facilitate 
the mutualization of the Equitable, but there are legal diffi- 
culties in the way that are likely to postpone that event in- 
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definitely. When Mr. Ryan bought the controlling interest in 
the company from Mr. Hyde he announced that he would sell 
to the company the stock he had acquired on the payment to 
him of the amount he had paid for it plus four per cent in- 
terest. The sum he paid Mr. Hyde was $2,500,000, but he 
subsequently purchased additional stock, though what he paid 
for it is not known. The bill passed at Albany authorizes the 
company to buy this stock, provided the stockholders and the 
policyholders can agree upon terms, which leaves it in the 
power of Mr. Ryan to sell or not to sell as he feels inclined. 
If the policyholders should decide to buy him out and retire 
the stock, the money to make the purchase would have to 
come from the company’s surplus, and any policyholder who 
objected to the plan could obstruct, if not defeat, the proposi- 
tion by applying to the courts to protect his vested interest in 
the surplus. The opposition might not be successful, but liti- 
gation could defer mutualization almost interminably. There 
have been no recent indications that Mr. Ryan is at all anxious 
to dispose of his property, but there are capitalists who would 
be glad to relieve him of his purchase at any time. 





THE NEW SUPERINTENDENT OF INSURANCE. 

HE term of office of Superintendent Hendricks having 
expired in February last, Governor Higgins delayed 
the appointment of his successor until the legislature should 
have disposed of the pending insurance bills submitted by the 
Armstrong investigating committee. This work having been 
completed, the Governor promptly nominated and the Senate 
confirmed Otto Kelsey as Superintendent of Insurance. Mr 
Kelsey has been State Controller since the latter part of 1903, 
and had been in public life for ten years previously as a mem- 
ber of the Assembly from Livingston county. He was born 
in Rochester fifty-four years ago, learned the printer’s trade, 
after which he studied law and was admitted to the bar in 
1876. He was a prominent member of the Assembly, serving 
on the ways and means committee, the committee on rules 
and the committee on cities. He was appointed Deputy Con- 
troller in 1903, and was subsequently elected on the State 
ticket to be Controller. He is spoken of as a person of rare 
ability, whose official conduct has been characterized by 

strict integrity and excellent administrative qualities. 

Mr. Kelsey does not pretend to a technical knowledge of 
the insurance business, but his experience in’the public service 
should make him a good interpreter of the laws and enable 
him to discharge the duties of his new position in a satisfac- 
tory manner. As the office of Superintendent is regarded as 
a perquisite of the political party in power, and it has not been 
the practice to select an insurance man to fill it, it is a matter 
for congratulation that a gentleman with so clean a record as 
Mr. Kelsey possesses has been selected for the place. 

When properly administered, the duties of the Superinten- 
dent are as onerous as they are important, but the criticism of 
the Department heretofore made has been that the head of 
it has been content to discharge such duties as he could not 
shirk in an entirely perfunctory manner, seeking rather to 
avoid responsibility than to assume it. Some of the recent 
incumbents of the office have admitted that they knew little 
about insurance when they took the office, and still less when 
they gave it up. They were given the salary attached to the 
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office as a reward for political services, relegating the actual 
work to subordinates, but accepting their monthly checks 
with the utmost regularity. Not since the days when the late 
John A. McCall was Superintendent, has the office been ad- 
ministered for the benefit of those whose interests it was sup- 
posed to safeguard. It is to be hoped that Mr. Kelsey will 
model his administration upon that of Mr. McCall and not 
upon that of his immediate predecessors. 





ADVANCE IN FIRE INSURANCE RATES. 


VER since the first reports of the California disaster it 
has been well understood in insurance circles that an 
advance of fire insurance rates was a necessity of the situa- 
tion. Several companies on their individual motion took the 
initiative and announced increases in certain sections, and on 
Friday last, at a meeting of the Fire Insurance Exchange, a 
general advance all along the line of risks was agreed upon. 
A committee previously appointed to consider the subject 
submitted its report recommending that rates in the congested 
district of New York be advanced twenty-five per cent, and 
upon other risks an advance of from ten to fifteen per cent 
was recommended. The report was adopted substantially as 
made, the necessity for the increase being so apparent that 
lengthy discussion was not indulged in. It was also decided 
to reduce brokerage fees and commissions to an average of 
ten per cent. There was some objection made to the ad- 
vance of rates by one or two companies, and the withdrawal 
of one from membership in the Exchange was subsequently 
announced. These companies claim that their accumulations 
enable them to pay their losses without impairment, and that 
the rates they have been receiving are adequate. The other 
companies, however, insist upon the advance. 

Of course propertyowners will not relish this additional 
charge put upon them, but if they want insurance that is a 
guarantee of indemnity for any loss by fire that may befall 
them, it is highly essential that they keep the insurance com- 
panies in a sound and trustworthy condition, ready to meet 
any emergency. To do this it is necessary that the companies 
should charge rates that will not only maintain them in a 
condition of solvency, but will enable them to accumulate a 
surplus with which to meet such disasters as have befallen 
them in the San Francisco conflagration. In this instance 
the $150,000,000 or more that the insurance companies will 
pay to the propertyowners of that city will save many of them 
from bankruptcy and enable them to resume business. 
Every community is liable to a similar conflagration, and 
propertyowners must provide the companies with the means 
for meeting such contingencies. Either the fire insurance 
companies must be adequately sustained or the credit of the 
commercial world will be destroyed. 





N this issue of THE SpeEcTATOR will be found the full text 
of the insurance bills introduced by the Armstrong com- 
mittee and finally passed by the legislature. In our issue of 
April 26, we printed a summary of the changes made in the 
general insurance laws as they were presented by the com- 
mittee in what was designated as the “big bill.” These two 
issues of THE SPECTATOR contain complete information as to 
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the results of the Armstrong investigation as embodied in 
legislation. With a copy of the report of the Armstrong com- 
mittee to the legislature (which includes copies of the 
original draft of the new laws) and copies of THE SPECTATOR 
referred to, one can obtain a comprehensive knowledge of 
the investigation and the results accomplished by it. The 
Spectator Company is prepared to furnish The Armstrong 
Report and a copy of the two issues of THE SpEcrator for 
$4.50. They will be sent to any address on receipt of the 
price named. The life and casualty report of the New York 
Insurance Department, which will probably be issued the 
latter part of June, will contain the complete texts of all the 
bills passed, including the changes in the general insurance 
laws, but the two issues of THE Spectator referred to give 
the full text of all the measures except the big bill, but a 
condensation of that. The Spectator Company will accept 
orders for copies of The New York Life Report, as well as 
for the other publications. 





UNDERWRITING AND INVESTMENT PROFITS AND 
LOSSES OF FIRE COMPANIES IN 1905. 

YEAR ago, in emphasizing the hazardous and uncertain 

character of the fire insurance business, as evidenced 

by the contrast between the results of 1903, when 107 com- 

panies made an underwriting profit of $16,255,452, and the 

outcome of 1904 when, with nearly $10,000,000 more pre- 

miums, they lost $9,976,753 on their underwriting, we said, 
in part: 

Of course, the Baltimore conflagration was responsible for the bad 
record made in 1904; had it not occurred, the companies listed might 
have made an underwriting profit of, say, $12,000,000, or a little over 
six per cent of their premiums. But the conflagration did take place, 
and there is no assurance that similar catastrophes will not overwhelm 
other cities in the future. Hence it behooves company managers to 
endeavor to so strengthen their companies that future conflagration 
loss claims may be as promptly and fully liquidated as are the ordinary 
claims during normal loss periods. 

Scanning the accompanying table, it is observable that the 
113 companies operating in Connecticut made an underwrit- 
ing profit on their entire business in 1905 of $19,548,413. 
While this has helped to make good, in some degree, the de- 
pletion of surplus funds due to the Baltimore conflagration of 
1904, it would have taken at least one more profitable year to 
reimburse the companies for their excessive losses by that 
disaster ; but in April last, before the surviving companies had 
fully recuperated, they were dealt a blow thrice as severe as 
that of 1904. Many of the strong, reliable companies will be 
obliged to call for funds from their stockholders with which to 
pay their San Francisco conflagration losses and continue 
business; and the home offices of a number of the foreign 
companies will send over millions of dollars to enable their 
United States branches to pay in full and retain the confi- 
dence and business of their American clients. In the cases of 
most of the companies involved, there is no legal obligation 
requiring the stockholders to contribute funds beyond those 
in the hands of the companies’ officers ; nevertheless, a great 
many millions of dollars will be voluntarily contributed to 
enable the companies to meet all their obligations and main- 
tain their business of supplying genuine indemnity to prop- 
ertyowners. 
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UNDERWRITING AND INVESTMENT PROFITS AND LOSSES OF FIRE INSURANCE COMPANIES IN 1905. 
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Ratio Net] Ratio 

Losses and Net : Losses_ | Expenses 

Premiums Underwriting | Underwriting] Underwriting} Earnings §|Dividends | Increase in | Decrease in Incurred | Incurred 

NAME AND LocaTION oF CoMPANY. Earned in Expenses Profit in Loss in | from Invest- | Incurred in Net Net to Pre- | to Pre- 

1905 Incurred in 1905. 1905. ments in 1905 Surplus Surplus miums miums 

1905. 1905. in 1905. in 1905. | Earned ed 

t in 1905. | in 1905. 

$3 $ $ $ % ee 

Aachen & Munich, Aix-la-Chap., Germany...... 920,418 809,015 DiC | eee 43.8 39.0 
PERE, MASUR vaca ya aviv snineivoranee sere ses 5,594,420 4,854,960 Cl ea 50.5 36.2 
Agricultural, — Dota tecdeenn cae tudesay 1,244,510 1,168,344 7 A ees 50.5 43.3 
ME, PEN oivcio es < oo bc kines snow asic Kes wok 208,3 90,5: p72 | a 50.4 41.0 
Allens, Philadeiphia.. 207,3 TERM Nb oascaiwecs 75,015 69.0 66.9 
Ber TOM 6 ook sissies e Seceecws be cetasees 549,119 526,466 50.2 45.0 
American, Newark.. 1,969,814 1,820,640 46.4 45.9 
American’ Fire, Philadelphia... 1,665,909 1,586,484 55.0 40.0 
American Central, St. Louis.. meecneieae 1,911,168 1,776,813 51.4 41.5 
Assurance Co. of America, N. Y............-- 426 313 395,381 53.6 38.2 
Bite EGO COR ss oss cceicevccscsveeees 1,272,257 1,203,466 48.9 46.5 
Boston, De ee Beare eae 1,636,398 1,460,174 54.0 34.0 
British’ America, Toronto, Can.*..............- 1,434,320 1,339,750 58.0 35.0 
British American, New York................-- 365, 368,019 59.4 41.2 
Buffalo Commercial, Buffalo.................. 258,308 229° 498 48.5 40.2 
Buffalo German, Buffalo.. 510,524 448,360 45.0 43.0 
Caledonian, Edinburgh, Scotland .. 1,286,559 1,178,542 50.0 41.5 
Caledonian-Ainerican, New York. 14,605 13, "622 \ 52.7 40.6 
Camden, Camden, N. J.......... 699,195 669, 272 62,930 51.3 44.5 
Capital Fire, Concord. eee ea las sare ieine Gas 288,041 274, 619 22,651 i 28, 7 ot Reet 53.0 42.3 
CT, SE BOWIE. sian s ceenne cs cece ceenen 457,306 428,710 yl | erry Po. A) Sees WERE Cocsccacass 53.2 39.9 
City of New York, New York.. Pyaar. 80,61 Oo 2 ere 17,615 WAEEE CL cvacavese Pivacocwace 1,818 31.4 91.0 
Cologne Reins, Colosne, Germany... rece 608,477 496,464 MBO To. k.3 525: 16,211 95,672 pT | eas 52.2 29.3 
Colonial, New York.. patetarwsaes 488,418 446,952 41, RAMONE oo ce 13,143 10,000 C(t eee 52.6 38.8 
Commerce, Albany.. 204,579 178,076 1 ee 26,466 16,000 eee 47.8 39.4 
Commercial Union, London, Eng.*............ 3,539,294 2,992,598 546,696 |....... Pe 130,287 636,848 amr gere 53.6 ° 30.8 
Commercial Union _ — eer. 36,291 185,901 ‘| eee 13,439 10,000 |) i) Sree 47.9 30.8 
Concordia, Milwaukee... fe RS EAR ey 709,939 oan "812 ji 1 al Se 41,033 12,000 Oh) SRS 49.6 47.8 
Connecticut, Hartford. . 2,916,263 9,658 er 197,647 120,000 i's 2) See 51.3 40.0 
Continental, New York..... 5,719,306 ? ver 655 | al Gee 1,076,291 360,000 px 3d |. i) See 45.0 38.0 
Delaware, Philadelphia.....................5- 854,546 819,724 | eee 74,094 42,172 oS ill EEE 49.0 46.5 
Detroit F. & M., aaa ES ea eee A 413,285 383,892 , = ee 64,121 ,000 Meee ORs 2 a cakss 54.0 38.7 
Dutchess, Poughkeepsie .. 597,340 561,380 ("| 41,558 12,000 A ee ee 56.1 37.8 
Eagle Fire, New York.. 207'618 293° Me Uivcesceses 85,990 c298,984 80 ry a re 45.8 95.6 
Equitable F. & M., Providence*.. 824,498 755, 291 CS Jol Seana 34,6 28,000 Os soa xa 53.8 37.7 
Federal, Jersey City*. 1,107,118 996,509 it. | ARE 52,690 50,000 MOMOAE 65 cc c25: 56.0 33.0 
Fire Association of Philadelphia, Phila. 3,769,436 3,325,303 yl 277,306 200,000 i. 2 ae 50.0 38.0 
Firemans Fund, San snammpadig 3,765,465 3,478,379 DTT | 325,679 120,000 a 57.0 35.0 
Firemens, Newark neh ia co eon 94,402 811,945 Yo | eae 186,945 120,000 Yt os ee 48.0 42.0 
Franklin Fire, Philadelphia. .:-. 2... 2.0.2... 748,231 700,717 yi Sanne 103,970 80,000 GEAMOAL: 5 2 ccc. cs 51.4 42.4 
Geriint, BLOG DORs «6 oo5 2s icc ois.c0 os sinceicicee es 3,234,720 3,159,544 (2 17 S| Seer 188,123 40,000 yt ee 55.0 42.5 
German-Alliance, New —.- BAR Ch oo eter 466,491 407,2 [os Te Tl eee ee 72,028 40,000 ot eae 54.7 32.5 
German-American, New York.. 5,098,383 4,534,613 On 486,997 450,000 Gee fe tcc 50.0 38.6 
Germania Fire, New York.. 308, 21093754 SF noc ceeua 235,783 200,000 250,435 [1.1.6 ..... 50.0 40.0 
Girard F. & M., Philadelphia .. 572,072 GFE GAe Ponce cacnee 5,474 94,653 60,000 MSE as cconzas 44.9 55.9 
Glens Falls, Glens Falls..................06-5 1,341,219 1,228,936 112,283 192,457 70,000 £234,740 45.0 46.0 
Globe & Rutgers, New York.. eanaen 2,394,178 1,916,428 477,7 687 64,000 451,437 54.2 25.8 
Granite State, Portsmouth, N. H.. shige oe 436,244 371,461 64,783 io 12,000 72,655 49.3 35.8 
Hamburg-Bremen, Hamburg, Germany. a weeases 1,750,866 1,657,489 93,377 38,8 931,552 | 8 ee 54.6 40.0 
Hanover Fire, New York.. ees 2 621, 574 2,447,661 173, "913 152, rt 80,000 ; > Seer 53.8 39.0 
Hartford Fire, Hartford............ 11,952,536 10,670,436 1,282,100 415,552 573,204 pS: 2) ere 53.0 36.0 
Home, New York*.. 8,222,538 7,216,278 1,006,260 7,920 600,000 Saeneee: 4h... 52+... 49.2 38.5 
Home F. & M., San Francisco*. 1,075,780 1,010,746 65,034 55,122 36,000 | eee? 52.8 41.0 
Indemnity Fire, New York...... 272/280 243,168 29,112 + TS Rete eS: o.akees 52.5 36.8 
Indianapolis Fire, Indianapolis................ 306,445 WENGE bo . 2 . 18,117 SRG Ficcecscacs 4,493 56.2 47.2 
Ins. Co. of North America, Philadelphia*.. 7,014,959 6,205,763 S0G,196 |.......2-- 452,872 360,000 902,068 |.......... 53.9 34.0 
Law, Union & Crown, London, Eng.. : 66,663 278,704 Ct. al RO 12,980 172,257 a 41.5 34.5 
Liverpool & London & Globe, Liverpool, Eng. 6,711,095 5,587,787 pny) ee 337,160 | 41,267,080 i CL er 51.0 31.7 
London & Lancashire, Liverpool, Eng.. : 2,031,750 1,662,857 35908 j........5- 87,995 5, 1 ll eae 45.0 36.0 
London Assurance, London, Eng.*g........... 1,902)479 1,617,917 rT TN eee 61,933 306,534 MEMEON Toss acca: 48.0 36.0 
Mechanics & Traders, New wepiarsih vee 331,837 279,597 eer —22,407 |.......... ee 49.7 34.6 
Mercantile F. & M., Boston. Ses ert 311,706 284.431 CS, are 29'823 32,000 yall SOR 46.9 36.3 
ichigan F. & M., Detroit... 456,916 415,633 it. eee 33, "610 24,000 | | RRR 51.0 40.0 
Milwaukee Mechanics, Milwaukee .. 1,391,221 1,219,222 4750 |. ..:...-:- 88,003 80,000 tS Beer 42.8 45.8 
Nassau Fire, New York....... 88,733 Oo ah eee: 14,956 63,493 20,000 SEE Es oixcusnas 49.0 53.6 
National Fire, Hartford. . 4,294,851 3,637,907 CC .  eeee 206,134 120,000 WIGNER Fos oka: 46.9 37.7 
National Union Fire, Pittsburg. . 944'663 GEG f..<-.2..0% 36,356 iS) ae 7p naa 52.0 51.7 
New Hampshire Fire, Manchester... 1, 710, 557 1,529,892 pi Ta eee 41,917 100,000 k122, 1 Segenea ne 50.9 38.4 
New York Fire, New York.. selcwenakacns "451,049 “eee 2,833 12,951 pt eres 3,882 57.0 43.0 
Newark Fire, Newark.................00.0.. 213,967 210,012 SO i ccccccccs 17,928 ; | | Rea 3,117 46.6 51.5 
Niagara Fire, New York..................... 2,582,616 2,328,842 bos ll See 149,700 100,000 oa eeerer 47.4 38.3 
North British & Mercantile, London, Ea. anes 3,812,845 3,207,832 Seer 212,668 §825,908 |.......... 8,227 48.8 35.0 
North British & Mercantile, _— aes ; 153,285 96,072 REE Pi ccanedane 41,415 20,000 TOM Vaccucscuas 27.0 27.0 
North German, New York.. Sauiae a’ 383,676 353,074 | | eee 14,496 12,000 I Nec ackedaes 61.0 30.0 
North River, New York..................005. 1,163,848 1,142,485 yi a eee 79,916 31,500 MEe Focescssec: 46.0 52.0 
Northern, London, Eng.. 2,399,218 2,051,954 "eres 99,485 Le: i) errs 130,679 47.0 38.0 
Northern, New York.. ei i 98,210 391,619 iT eaeeiee 210 17,500 Mme oc 52.0 42.7 
Northwestern National, Milwaukee. evdudaasor. 1,316,870 1,291,621 > | | | rae 149,444 90, 18] Bee 38.0 49.0 
Norwich Union, Norwich, / mee 2,032,800 1,843,741 | Ue 82,126 QS 2 eee 3,171 52.0 38.0 
Orient, Hartford.. Pe Se 1,074,387 901,1 WIMNGEE a5 5c2025: 55,816 100,000 ty | | Ree oe 46.2 36.9 
Pai Tondon, Eng. . 1,356,855 1,181,101 V7) i | Renee 77,244 52,939 MGMT... 3.2; 47.7 39.0 
Pelic. w Yo rk Baneneaceas 285,42 261,709 12 5 eeeeerrr , | 3 eee 60.0 31.0 
Penns) Fire, iene ; 2,790,128 2,483,221 232,381 120,000 3 | ae 51.7 37.0 
Phenix, _ —_lyn 5,567,208 5,246,466 239,051 150,000 Tn 53.0 40.0 
Pheevix, Hartford... 31834/511 3,339,233 MI Ne icvecsics 389, 283,000 Ghee |........<. 47.0 40.1 
Phoenix, London, Eng................00 ce eeee 2,442 634 2,177,616 ; dl eee 66,631 710,708 320,941 53.6 35.5 
Providence Washington, Preece... 2,287,450 2,037,274 Py a) ae ee 103,309 , 0. ay eer ee 52.0 36.0 
Prussian National, Stettin, Ger.* 751,642 689,330 GREE iiaceoss aes 231 9965 (i 32 ePeee 51.7 39.9 
Queen, New . appanage 3,290,392 2,892,953 WEE Vo s2.55- 193,445 100,000 490,884 |.......... 52.0 35.2 
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UNDERWRITING AND INVESTMENT PROFITS AND LOSSES OF FIRE INSURANCE COMPANIES IN 1905.—Continued. 
















































Ratio Net} Ratio 

Losses and Net Losses | Expenses 

Premiums Underwriting | Underwriting] Underwriting] Earnings | {Dividends | Increase in | Decrease in | Incurred | Incurred 

Name AND LocaTION oF CoMPANY. Earned in Expenses Profit in Loss in | from Invest- |} Incurred in Net Net to Pre- | to Pre- 

1905. Incurred in 1905. 1905. ments in 1905. Surplus Surplus miums | miums 

1905. 1905. in 1905. in 1905. | Earned | Earned 

t in 1905. | in 1905. 

: z i $ 3 3 $ $ $ $ KG () 
Reliance, Philadelphia.................... 000: 597,795 564,483 St See 42,503 21,000 SEBIB: | 0c ceveses 49.0 .0 
Rochester German, Rochester................- 1,068,292 954,397 JIBBOS |... nccee 42,931 20,000 336,826 | ..5 nsec 47.7 41.5 
es ae eee 5,075,123 4,340,907 i a errr 244,579 | 91,099,734 |.......... 120,939 49.0 36.0 
Royal Exchange, London, Eng................ 1,337,681 1,466,346 |.......... 128,665 49,588 | J—166,810 Be bs eiaesaae 58.6 41.0 
oy eg a Sree 3,365,7 3,229,794 135,908 |.......... 183,222 50,000 ROOTED. siniewceinion's 60.3 35.6 
Scottish Union & National, Edinburgh, Scot.... 1,854,100 1,619,966 2841384 |. ceccaee 143,421 71,333 STBAe | dacacecs's 50.6 36.7 
ee ps er 388,755 387,664 | a eee a. eee Cl ne 50.0 49.0 
BORG, FAC BORW oo occess ccncsinseenscne 899,669 831,223 GEANG fo... ccccee 64,644 32,000 101,090 |.......... 47.6 44.7 
Spring Garden, Philadelphia... ...- 2.0.0.2... 1,059,572 913,241 | ait 49/371 24000 | 7171,702 [222222251 44.8 | 41.0 
Springfield F. & M., Springfield, Mass..... ses 3,511,510 3,103,012 POO Wawiciorcass 240,516 200,000 449,014 |.......... 48.7 39.7 
. 

Star, Louisville... ........scececesscecvcccess 281,205 300,934 |.......... 19,729 TONE ole cas) | iatiscune 11,812 61.0 45.0 
RnR ROU, GUI. i:nis's s'0,0'0:05 0's 00-00 sie doin ain 177,039 128,840 de Pe ee 7,776 §J—37,821 CEFR Po cncnsccesas 40.0 32.5 
Sun, London, CADRES Secor eee nen inn 2,264,535 2,026,327 238,208 |........0. 80,094 504,014 |.......... 185,712 49.8 39.6 
Svea, Gothenburg, Sweden...................- 601,258 70,20. 31,053 1.......... 16,154 722,025 VAG a epee 52.0 42.0 
Teutonia, New Orleans*.............. 0000005 661,043 626,403 PON Aivsesavicees 40,979 25, GED Nveswine seas 52.0 36.0 
Traders, Chicago........ 1,473,987 241,734 50,000 331,566 |......... 49.6 40.8 
Union, London, Eng ...............eceereeee 1,063,180 66,274 188,797 “| ES eR eRe 46.8 38.0 
Oe SO ee ene 365,957 BGO biskscassnes Te ae 50.0 48.0 
United Firemens, Philadelphia................. 485,736 60,462 30,000 MEER Ms cinisieie sonic 47.7 43.6 
United States Fire, New York................ 629,653 20,508 |.........- 20,434 |.......... 57.0 42.6 
Westchester Fire, New York.................-- 2,014,451 1,820,954 UT a 180,837 60,000 $14,334 |..... .... 48.9 41.0 
NE IIE, oss v cu ccneecccanueen cess 317,623 317,669 |.......... 46 38,388 18,000 BEER Pacictcsiees 56.0 43.0 
Western, Toronto, Can.*.............0.eeeeee: 2,457,996 2,389,186 68/810. |... 0600s 72,540 9114,558 BOER Wiese saesivae 63.0 34.0 
Williamsburgh City, Brooklyn................. 1,114,121 1,022,484 OIjEST 1 ...ccccves 178,823 5,000 195,460 |.......... 48.0 43.0 
Totals, 1905 (113 companies)............. 191,229,661 171,681,248 |£19,548,413 |.......... 13,706,438 |£13,513,451 [119,741,400 |.......... 51.6 38.1 
Totals, 1904 (106 pose me bbe debe eweaks 181,187,316 191,164,069 |.......... t9,976,753 18,043,629 +4,495,345 Lk = ee ee 67.2 38.2 
Totals, 1903 ole Companies)... .......... 171,622,404 155,366,952 |+16,255,452 |.......... 4,072,754 | ¢9,485,977 |+10,842,229 |.......... 49.7 39.6 
Totals,” 1902 (107 companies)............. 155,257,275 150,568,073 ,689,202 |.......... 10,569,987 +8,724,507 16 534,682 |.......... 56.0 41.0 
Totals, 1901 (115 companies)............. 141,974,851 151,821,589 |.......... t9,846,738 14,654,636 | 15,798,998 |..... Reces 991,100 66.6 40.2 
Totals, 1900 (124 poe: so cncenomNe dees 133,424,848 140,411,087 |.......... +6,986,239 13,927,553 | +5,503,679 PIAST.GS0 f oicccncens 65.8 39.3 
Totals, 1899 (126 companies)............. 124,274,687 137,729,030 |.......... $13,454,343 | 13,429,310 | £6,338,633 |.......... + 6,363,666 70.6 40.2 
Totals, 1898 (127 companies)............. 122,826,159 121,518,181 TU BO7ZO7S fo... ceees 14,126,437 t9,634,032 t5 800.383 |.......... 60.0 38.9 
Aggregates, 8 years (av. 116 companies)...} 1,221,797,201 1,220,260,229 | 1,536,972 |.......... 102,530,744 {163,494,622 |£40,573,094 |.......... d60.9 39.4 











* Transacts both fire and marine insurance. Marine business included herein. ft Net. 


t Interest and other income from investments (less real estate expenses), plus appreciation or - 


minus depreciation in security values, etc. § Includes $30,000 set aside for contingencies. The amounts for foreign companies in dividend column represent net remittances to or (—) net 
receipts from home offices. a Includes $5,000 set aside as contingent reserve. 6 Includes $25,000 contributed by stockholders. c Includes $100,000 contributed by stockholders. d Aver- 
age ratio. eIncludes $25,000 set aside as special reserve. f Includes $120,000 reserved for dividends. g Including both fire and marine branches. fA Includes $100,000 set aside as special 
reserve. k Includes special contingent reserve fund, $50,000, and sinking fund for office building, $20,000, carried into liabilities. {Includes $9,000 reserved for contingencies. m Includes 


$10,000 increase in reserve for contingencies. 


One feature of the fire insurance business which is too fre- 
quently overlooked—especially by those who constantly claim 
that premium rates are exorbitant, and that unduly high divi- 
dends are paid by some of the companies—is that the capital 
(upon which dividend percentages are based) generally rep- 
resents but a portion (sometimes a very small portion) of the 
actual investment made by the stockholders. Thus, a com- 
pany may begin business with an initial, paid-in surplus; and 
in the course of years, the stockholders may be called upon 
for further contributions to meet abnormal losses, or other- 
wise, until their actual cash investments may amount to sev- 
eral times the par value of the stock they hold. It is clear 
that, in such circumstances, a very high percentage of divi- 
dends, based upon the par value of the stock, would be yield- 
ing only a moderate (and very uncertain) return upon the 
actual investment. 

Returning to the results shown in the table herewith, it 
will be noted that in eight years, an average number of 116 
companies have earned $1,221,797,201 of premiums, for 
handling which they have received a profit of $1,536,972, or 
one-eighth of one per cent! What a munificent reward for 
their trouble and risk! in the same period, their investment 
earnings were $102,530,744, or enough not only to pay all 
dividends of the American companies and to cover all net 
remittances to the home offices of the foreign companies, but 
to add $39,000,000 to surplus funds for the protection of 
risks in force—which will now go to San Francisco policy- 
holders. 

The eight years’ record of an average number of 116 com- 


panies, including the most prominent underwriting institu- 
tions operating in this country, may be thus summarized: 


Investment earnings and accretions..............2.00008 $102,530,744 
Dividends declared (including net remittances to head 

offices of foreign companies)....... Pe COTE Oe 63,494,622 
Excess of investment earnings over dividends, etc....... $39,036,122 
eee a IT signee hii da decaecscccdecvss 1,530,972 
SVICTOASE ABUSURDING G2i60 s o:9-s'e/s beens Wesess vaoee bce ceeens $40,573,004 


It should be borne in mind that the forty-million dollar in- 
crease in surplus during eight years includes the contribu- 
tions of stockholders of numerous companies, while the un- 
derwriting added but a million and a half dollars. Now, by 
one conflagration, at least twice the amount of the eight 
years’ accumulations are swept away ! 

Assuming that the premium income of the listed companies 
will be $200,000,000 in 1906, that their ordinary losses and ex- 
penses would amount to $180,000,000, and that their share of 
the San Francisco losses will equal $80,000,000, this year will 
show an underwriting loss for them of $60,000,000, and the 
nine-year period a loss of $58,500,000. It is clear that, if 
the fire insurance companies are to continue to afford the 
business world the indemnity it needs, as one of the chief 
foundations of credit, they must strengthen themselves by 
collecting more premiums, and endeavor to rehabilitate their 


surplus funds, which latter are their principal safeguards 


against destruction when heavy conflagration losses are in- 
curred. Merchants and manufacturers throughout the 
country, and especially those whose conflagration hazard is 
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great, should be willing to co-operate with the insurance com- 
panies in their efforts to gain sufficient financial strength to 
withstand any disaster. It is manifest that, when 116 com- 
panies can only secure an underwriting profit of $1,500,000 
on premium collections of $1,221,797,201, something must be 
done to improve conditions and place the companies on a per- 
manent, less-paying footing. | 





FIRE. INSURANCE. TOPICS 


IN AND ABOUT NEW YORK. 


Last Friday the Exchange held a special meeting at 2 p. m. The 
call was sent out about 11 o’clock, and it soon became known some- 
thing extra important was on hand. There was an unusually large at- 
tendance. As soon as the roll was called, it was voted that the “rules” 
be suspended. Then the special committee appointed a week before 
reported a series of resolutions: to rescind the December reduction 
on mercantile schedule rated risks, to reduce brokerage five per cent 
and advance rates from ten to fifteen per cent. The details referred 
to specific sections of the city above and below Fourteenth street, and 
excepted sprinklered risks of the highest grade and a few preferred 
classes. A point of order was raised, that the reduction of commis- 
sions was a change in the agreement and required unanimous vote. 
It was not accepted, because the suspension of the rules, it is claimed, 
covered the point. However, a member who voted in the negative on 
this proposition entered a protest, and had it recorded in the minutes. 
The rate increased was voted by a large majority, with the Conti- 
nental and Williamsburgh City in the negative, on the general ground 
that the increase was excessive. 











There was a general sentiment among the companies, led by the 
vice-president of the Home, that the Exchange proposals were 
“emergency measures,” and as such were entitled to be carried. As 
soon as the Exchange adjourned (about 3.30 p. m.), the news quickly 
circulated among the brokers, and they began to scurry around placing 
June renewals. Several companies accepted the brokers’ orders at the 
prior rates, on the ground they had no official communication of the 
change, and all that afternoon there was a large amount covered at 
old rates and commissions. The companies concluded that the change 
in commissions required unanimous consent and on the final vote 
lacked unanimity. On Saturday, business was openly accepted by 
several offices on a basis of the old commissions, but there was no 
concerted action. The brokers, however, swarmed into the offices, 
paying the full commssions, but there was pretty fair observance of 
the rate advance. 

On Monday, a bombshell was thrown into the situation by an ad- 
vertised announcement that the Continental was not bound by the 
Exchange votes on Friday, and would disregard that action as if no 
meeting had been held. It also came out that the Williamsburgh City 
had decided to ignore the Friday meeting and would follow the Con- 
tinental. President Driggs sent a letter to the president of the Ex- 
change, quoting the Exchange agreement and showing that it had been 
violated in letter and spirit by the summary way in which negative 
votes had been overruled. In addition, circular notices were sent out 
from the Exchange, stating that the Continental had withdrawn from 
that body. The president of the Continental also resigned as vice- 
president of the Exchange. These several announcements created con- 
siderable excitement 6n the Street, and it soon became known that 
several offices were binding risks at old rates and commissions for 
brokers. Among the offices named were the Liverpool and London 
and Globe, Sun, London, the Banta, T. Y. Brown and Weed & Ken- 
nedy agencies, beside the Williamsburgh City and Continental. Later 
in the day it was announced that a letter had been’ received by the 
Exchange from the Liverpool and London and Globe office, stating 
that company would abide by the Exchange rates. The brokers con- 
cocted the story that the new rates were off and nobody insisted upon 
charging them. This was an exaggerated statement, beyond doubt, 
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but there was sufficient truth in it to cause irritation. Various in- 
fluential brokers called upon several offices and insisted that the 
Exchange had made an agreement, equivalent to a contract, to pay 
fifteen and twenty-five per cent commission under the pledge signed 
when the brokers’ certificates were granted and paid for. They per- 
sisted in this claim, until it evidently had some weight with certain 
companies. Great stress was laid on the admitted fact that the change 
was a violation of the Exchange agreement, which required an unani- 
mous vote for its adoption. This view was hammered into the com- 
panies all day long, but the fact which gave the brokers the strongest 
hope was that so many offices openly refused to be bound by what some 
of them called “illegal action.” 

The large companies were stunned by the vigorous attitude as- 
sumed by the Continental, and there were several informal conferences 
during Monday. As the regular meeting was appointed for Monday, 
May 7, the suggestion of a special meeting was scouted, but there is 
no doubt that at the regular meeting propositions were presented to 
deal with the new crisis in the affairs of the Exchange. It cannot be 
denied that there is considerable bitterness among the Exchange 
members toward the president of the Continental; and during the dis- 
cussions on Monday, frequent allusions were made to the character 
of the circulars sent out over his signature relative to San Francisco 
losses, and the intimation that other companies, not named, might 
not be able to pay in full. 

As THE SPECTATOR goes to press on Wednesday, we cannot print 
anything official regarding the action of the Exchange at yesterday’s 
meeting. On Tuesday, there was a strong sentiment in favor of re- 
vising the work of last Friday, both as to rates and commissions. On 
the other hand, there were suggestions that the Exchange could defy 
the Continental and the brokers. A few were inclined to charge the 
brokers with fomenting the whole trouble, which is largely true, with 
the explanation that they were fighting to preserve their own com- 
pensation, and had as much right to make the struggle as the com- 
panies. Indirectly the talk about brokers was injudicious, because the 
reference was a confession that the brokers were a power not to be 
despised. The companies have cuddled the brokers so long they can- 
not shake them off now. 

The news that the Traders of Chicago has gone into receivers’ 
hands, and that its entire assets will be wiped out, and stockholders 
lose all, was a distinct shock to the fraternity in this city. The com- 
pany had announced previously that all its losses in San Francisco 
would be paid in full and the company continue in business as usual. 
The effect of the sudden and unexpected failure was to raise doubts 
upon the ability of several other companies to survive the losses; and 
since the Hartford, with characteristic candor and honesty, admitted 
the necessity of additional capital, the fear is expressed some other 
unexpected calls for extra capital will be required. 

The adjournment of the legislature, on the 3d, disposed of the anti- 
compact bill, to the joy of the companies and the discomfiture of 
Riordan et al. If the companies believe they can defeat such a bill 
next year, they have lost sight of the moral effect of meeting the day 
after adjournment and increasing rates in this city. The cool heads 
and wise members of the Exchange are not carried away by the belief 
that the Exchange had any influence in defeating the anti-compact bill. 
They know that it was San Francisco that did it. 

Work has commenced on the installation of a salt-water auxiliary 
high-pressure system for Manhattan. 

A paragraph, which appeared in last week’s issue of THE SPECTATOR, 
to the effect that the Metropolitan district representation of the Hum- 
boldt Fire of Allegheny had been transferred from W. J. De Rivera 
to F. H. Ross & Son, was an error, which we take pleasure in rectify- 
ing. W. J. De Rivera is the Humboldt’s Metropolitan district agent. 

The directors of the Niagara Fire have decided to immediately 
increase the company’s stock and surplus by the addition of $1,000,000 
in cash, so soon as the necessary requirements can be complied with. 

Edward Randall, formerly with the Girard Fire and Marine, goes 
with Franz Herrmann of this city as office manager. 

Crum & Forster have made an arrangement with H. C. Ward 
whereby they take over his contract with the Peter Cooper Fire and 
become Metropolitan district agents of the latter. 
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CHICAGO AND THE WEST. 


The fate of the Traders Insurance Company, Chicago’s largest and 
oldest fire company, has proved a source of unqualified disappointment 
and chagrin to La Salle street, as well as to other business interests 
of the city. Underwriters had appreciated the embarrassment that 
confronted the company, but had relied on the prominent financial 
men on its board of directors to meet the emergency. One cause 
for apprehension as a result of their failure to do so, and the conse- 
quent failure of the company, is the possibility that a prompt demand 
will be made by the Insurance Commissioners of Illinois and other 
States for a complete statement of the assets and liabilities of the 
companies. Aside from the Traders there are but two insurance com- 
panies in Chicago which are involved to any great extent in the San 
Francisco disaster. One is the Calumet Insurance Company, organized 
two years ago with a capital of $500,000. The other is the German 
National, the liabilities of which in. the burned district of San Fran- 
cisco will amount to around $800,000. Officers of both companies say 
they will pay every dollar due on the San Francisco claims without 
embarrassment. 


Disquieting rumors are heard this week as to the effect of the 
failure of other insurance companies, especially in Chicago. “It will 
be twenty-five years before Chicago can recover from the effect of this 
failure,” was the opinion of one insurance man. “The failure of the 
stockholders of the Traders to meet their liabilities will give this city 
a bad reputation all over the country as a home city for a fire in- 
surance company.” 


On last Thursday the Traders notified its local office to accept no 
more business. When other offices endeavored to place risks with the 
Traders they were told the company had ceased writing. The news 
flashed through La Salle street and caused consternation. The board 
of directors of the company went into session and began wrestling 
with the problem before the company. Since then and until the com- 
pany was placed in the hands of a receiver the board met in daily 
session to devise ways and means of financing the company through 
the crisis. As estimates of the losses began to grow, it was reported 
that some of the directors had developed an unwillingness to go as far 
as their associates thought necessary. The plan proposed was to levy 
an assessment of $200 a share, which would bring in $1,000,000. The 
surplus to stockholders at the time of the fire was close to $2,000,000, 
and it was expected the losses could be settled for that amount. Some 
of the stockholders could not meet the unexpected demand, however, 
and others were disinclined to carry the assessment for those. On 
Saturday the company was placed in the hands of a receiver at the 
instance of the directors themselves; Byron L. Smith, president of 
the Northern Trust Company, being appointed by the court to take 
charge of the company’s affairs. 


Attorney Thomas Bates, counsel for the Traders, explained the ap- 
plication for a receivership. He said: 

It means that the company is wiped out entirely. The stock has been 
rendered valueless and the holders of outstanding policies, to the 
amount of $160,000,000, stand but little chance of realizing anything 
on them. We had hoped that our San Francisco losses would not run 
over $2,000,000, but the report received from Louis A. Moore, our 
chief adjuster in San Francisco, shows the loss to have been nearly 
twice that figure. This made the situation hopeless, and all our plans 
fell flat. All of the assets of the company will be placed in the hands 
of the receiver, and the San Francisco losers and the other policy- 
holders will have to take what they can get out of them. 

Rents are to advance in Chicago as a result of the proposed twenty- 
five per cent increase in insurance rates, according to local real estate 
men. 

Well informed insurance men of Chicago believe that the proposed 
twenty-five per cent advance in this city will be limited to old rattle- 
shack buildings, unsprinklered merchandise stocks, multiple occu- 
pancy risks, and buildings occupied by woodworkers and ironworkers. 

The rapid growth in the membership of the National Fire Protection 
Association, as well as the interest aroused by the San Francisco fire, 
make it unlikely that the assembly rooms of the Chicago Board of 
Underwriters will be able to accommodate the attendance at the 
meeting, which will be held at the Auditorium. 


The local agencies of Secor Cunningham and Rogers & Rollo have 
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consolidated, under the firm-name of Rogers & Rollo. The members 
of the firm will be Secor and R. M. Cunningham, C. M. Rogers, and 
C. E. and L. C. Rollo. The firm will have the Cook county manage- 
ment for the American Central, Mercantile, Farmers of York, German- 
American, and Assurance Company of America. 





BOSTON AND VICINITY. 


The New England Insurance Exchange has sent out the following 
circular to companies and agents: 

At the meeting of the Exchange, held April 28, it was voted to call 
attention to the rule of the tariffs, in regard to writing policies for a 
term of less than one year, or canceling policies at pro rata rates. It 
should be noted that this practice is not allowed by the rule, but that 
it is required that the short rate table shall be strictly observed in 
such cases. In writing policies for a term of less than one year or can- 
celing policies, the short rate table shall be strictly observed, fractional 
parts of months, after the first month, being reckoned as full months. 

The Boston Board of Fire Underwriters has promulgated the fol- 
lowing rule: 

Hereafter, until further notice, it is a violation of the board rules 
to cancel any policy for the purpose of rewriting, except at short rates, 
or with the consent of the executive committee. 

Local underwriters are confident that an advance in insurance rates 
is inevitable. In anticipation of the advance it appears that agents 
have been busy canceling old policies and rewriting them in order to 
enable their clients to take advantage of present rates. 

It was for the purpose of putting a stop to these transactions that 
the board adopted the above rule. 

Charles E. Dennison and James H. Smyth have been admitted to 
membership in the Boston insurance firm of Franklin S. Phelps & Co. 





THE WEST. 





Ohio Observations. 


[From OuR OWN CORRESPONDENT.] 

At the first annual meeting of the Ohio State Fire Prevention Associa- 
tion, held in Columbus on the ist inst., the following officers were elected 
for the year 1906-7: President, I. W. Canfield; vice-president, A. G. 
Sanderson; secretary-treasurer, D. P. Barrett. 

The Ohio Fire Prevention Association will inspect the congested dis- 
trict of Cleveland during the early part of June, it being the desire of 
the officers that the work may be coincident with the issuance of the 
report of the Committee of Twenty on the waterworks and fire depart- 
ment, as it is believed that the requests for improvements will meet 
with more ready compliance at that time. 

Delaware (Ohio) agents have sent circular letters to their companies 
complaining about rate cutting, and have requested that the special 
agents may meet with them in order to produce better conditions. It is 
probable, however, that the agents will be left to work out their own 
salvation. P 

A. G. Sanderson, J. P. Singleton and F. L. Parsons have departed for 
San Francisco. It is probable that D. P. Barrett, T. H. Smith, H. E. 
Boning and F. A. Ransom will shortly follow. 

Bowling Green is still in the midst of its rate war, with but little in- 
dication that there will soon be any improvement. 

Managers Patton, Sellers and Cleveland of the Cleveland Inspection 
Bureau and the Ohio Inspection Bureau and the Cincinnati Bureau, met 
in Columbus on the 2d inst. to formulate a sample uniform inspection 
blank to be considered at the meeting of the National Fire Protection 
Association at the Chicago meeting this month. The question of in- 
creased rates was also considered, but nothing definite determined upon. 

A. P. Ross, late secretary of the Ohio State Local Agents Association 
and now special agent for the Western Reserve, has secured quarters in 
Cleveland and will take up his residence there some time this month. 

Columbus, Ohio, May 5. CIZRISTOPHER. 





—The Farmers of York has conferred the title of Western general agent on 
George E. Redfield, Jr., its Western special agent. 


—The recently organized St. Louis Fire of St. Louis, Mo., has been licensed 
in Illinois. Rollins & Burdick are Cook county managers. . 


—The Southern Western Fire, a mutual concern, has been chartered at Little 
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Rock, Ark. The incorporators are : Dan W. Jones, J. W. Holland and H. M. 
Dodd. It has commenced business with a million dollars of risks in force. 


—The Liverpool and London and Globe has appointed P. B. Jones of Detroit, 
one of the engineers of the Committee of Twenty, a special agent in the South. 


—The Surplus Line Association of Chicago expects to materially increase its 
volume of business in the near future, as a result of the cutting down of lines 
due to the San Francisco conflagration. 


—Robert Shingler of Indianapolis, Ind., whose card indicates that he is general 
agent for the ‘“‘Policyholders National League,” has been heard of in the South- 
west, where he seems to have been soliciting insurance from business houses 
carrying large lines. His plan appears to be to gain access to the business man, 
scan his policies in consideration of a small fee, and then point out alleged 
defects in them, and thus secure their cancellation and the transfer of the in- 
surance to companies which he wishes to recommend. In one case, it is under- 
stood that he pointed out the provision that in case an insured building should 
fall, the insurance would immediately cease (see New York standard form), as a 
good reason for canceling the policy! It would be interesting to know what 
companies Shingler recommends and what hazards they purport to cover by 
their policies. 





THE SOUTH. 


—Turner & Thomas succeed Williams & Thompson as Baltimore agents of the 
Glens Falls. 


—The Dubuque F. and M. has just entered Maryland. Harry L. Riall will 
represent the company in Baltimore. 





—A number of field men representing fire companies transacting business in 
Tennessee have formed a field club, with the following-named officers: H. B. 
Hart, president; Charles R. Frizzel, vice-president, and W. A. Stone, Memphis, 
secretary-treasurer. 


—The report of the Committee of Twenty, on the fire protection of Richmond, 
Va., says that, owing to faults of distribution, water supply system is subject 
to local interruptions, and is too limited at best to cope with serious fires. 
The fire department is efficient, but below proper standard. Fire alarm system, 
as a whole, fairly good. The report, in summarizing the conflagration hazard in 
the congested district of the city, says it is severe, the usual features contributing 
to it being present in a marked degree. 





MISCELLANEOUS FIRE NEWS. 


RESULTS OF THE SAN FRANCISCO CONFLAGRATION. 





Latest Estimates of the Insurance Companies’ Losses. 
During the past week some insurance companies have gained informa- 
tion leading them to revise their estimates of their losses, and others 
have been enabled to make approximations to their total losses. A gen- 
eral summary of the principal events in connection with the earthquake 
and conflagration is here given: 


SUMMARY OF RESULTS. 

2500 acres burned over. 

35,000 buildings destroyed or seriously damaged. 

300 human lives lost. 

1000 persons injured. 

Property losses in San Francisco, $300,000,000. 

Insurance involved in San Francisco, $200,000,000. 

Insurance losses in San Francisco, estimated at $120,000,000. 

Property losses, chiefly by earthquake, in other California cities and 
towns, $40,000,000, and many lives lost. 

Five companies have reinsured their risks; 2 of them, it is understood, 
continue business, and the others may resume later. 

One company has passed into a receiver’s hands. 


CONDITIONS AT SAN FRANCISCO. 

While encouraging reports continue to arrive as to the indomitable 
pluck and fortitude with which the San Franciscans are bearing their 
hardships, progress toward normal business and social conditions is 
necessarily very slow. Commerce and banking have not yet been re- 
sumed upon any considerable scale, and the homeless people are still 
handicapped by the scant supply of the necessaries of life. Nevertheless, 
every day marks some progress made. The absence of records has inter- 
fered materially with the commencement of the adjustment of losses by 
the insurance companies, few of the latter having been able to get their 
books from the ruins. The earthquake damage has also complicated 
matters materially, the adjusters naturally not wishing to pay losses for 
which they may learn later that their companies were not liable. 


INSURANCE LOSSES STILL ESTIMATED AT $120,000,000 


In the absence of reasonably definite knowledge as to the proportion 
of damage due to earthquake, the losses of the insurance companies are 
still estimated at about $120,000,000. 
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STATE INSURANCE DEPARTMENTS REQUIRING REPORTS. 


Illinois. Massachusetts. New York. 
Kentucky. Michigan. North Carolina. 
Louisiana. Minnesota. Ohio, 
Maryland. New Hampshire. Tennessee. 
Wisconsin. 


RECEIVER APPOINTED FOR TRADERS OF CHICAGO. 


It had been expected that the Traders of Chicago would be enabled, by 
contributions of stockholders, to pay its losses and continue business. 
Opposition developed, however, and on May 5 Byron L. Smith, president 
of the Northern Trust Company, was appointed receiver for the Traders 
on the application of fifteen stockholders. The Traders had assets ag- 
gregating $3,257,276 on January 1, 1906; its capital was $500,000; its un- 
earned premium reserve $1,314,085, and its net surplus $1,344,723. Its 
premium income in 1905 was $1,640,879, and its business had been rea- 
sonably prosperous for many years. Its losses involved by the San 
Francisco disaster had been originally estimated at $1,200,000, but it was 
subsequently found that they would be nearly $4,000,000. 

Our Chicago advices are that the Western departments of the various 
companies have received hundreds of telegrams from local agents in 
the Western field, desiring the companies to take over the Traders risks. 
Cancellations are being made generally on pro rata basis, new policies 
being issued in other companies. Claims for unearned premiums will be 
filed with receiver by agents. In Chicago and other large cities local 
agents will not stand the loss of return premiums—it will have to be 
borne by the insured. Receiver Smith of the Traders filed a $2,000,000 
bond Monday. He declined to make any statement as to the financial 
outlook for the company or its creditors. Numerous legal complications 
are anticipated. In some States the company had large deposits to pro- 
tect policyholders in those States, and the State authorities may refuse 
to surrender such deposits to the receiver. 

On Monday rumors were current in Chicago concerning heavy cancel- 
lations of policies of three companies supposed to be seriously involved. 


COMPANIES WHICH HAVE REINSURED AND SUSPENDED 
BUSINESS. 


The American of Boston, on April 27, reinsured its outstanding risks 
in the Firemens of Newark. It is understood that the capital and sur- 
plus of the American will be sufficient to meet its San Francisco claims. 

The New York Fire of New York, on May 4, reinsured all its outstand- 
ing risks in the New Hampshire Fire of Manchester. It is anticipated 
that the company will resume business in the autumn. 

On April 26, the United States Fire of New York transferred all its 
outstanding risks to the Westchester Fire of New York. While the 
United States Fire has ceased writing, it is expected that it will resume 
business later. 


COMPANIES WHICH HAVE REINSURED AND CONTINUED 
BUSINESS. 

The American Fire of Philadelphia, on April 25, reinsured its business 
(except its perpetual insurance) in the Commercial Union of London. 
The American will continue business, having agencies in New York and 
Chicago, with $500,000 capital, and a net surplus of about $329,000. 

At noon, April 26, the Mercantile Fire and Marine of Boston re- 
insured its entire business in the American Central of St. Louis. There 
will be no interruption of the business of the company, however, and 
its net assets are stated to be twice the amount of its reported losses at 
San Francisco. 


CAPITAL AND SURPLUS CONTRIBUTIONS. 


Alliance, Philadelphia.—Any impairment will be made good by stock- 
holders. 

Calumet, Chicago.—An assessment of $250 per share has been levied on 
stockholders. 

Concordia, Milwaukee.—Stockholders will pay in additional funds. 

Dutchess, Poughkeepsie.—Any impairment will be made up by stock- 
holders. 

Eagle Fire Company, New York.—Capital to be increased by $300,000, 
and that amount subsequently transferred to surplus. 

Federal Lloyds, Chicago.—Assessment of $20,000 approved by under- 
writers. 

Firemans Fund, San Francisco.—Assets and surplus will be restored. 

German National, Chicago.—All losses will be made good by stock- 
holders and present assets kept intact. 

Hartford, Fire, Hartford.—$750,000 of new stock to be issued at 500 per 
cent, thus adding $750,000 to capital and $3,000,000 to surplus. 

Milwaukee Mechanics, Milwaukee.—Will increase capital $1,000,000. 

National Union Fire, Pittsburg.—Stockholders subscribed $750,000, pay- 
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able on call, to provide for San Francisco losses, thus precluding im- 

pairment of capital. Company continues business without interruption. 
North German, New York.—Stockholders will pay in additional funds. 
Niagara Fire, New York.—Capital and surplus to be increased $1,000,- 


000 by stockholders’ subscriptions. 


Pelican, New York.—Any impairment will be made good by stock- 


holders. 


Queen City, Sioux Falls, S. D.—Stockholders are likely to be assessed, 


but. company will continue business. 


Rochester German, Rochester.—New funds to be paid in, giving com- 
pany $500,000 capital and $500,000 net surplus after paying San Francisco 


losses. 


Security Fire, Baltimore.—All losses will be paid and business con- 
tinued. Directors will soon perfect arrangements. 

Union, Philadelphia.—$300,000 new surplus proposed to be paid in. 

Washington Fire, Seattle-—Losses will be paid from a fund specially 
subscribed for that purpose, leaving capital and surplus intact. 


FOREIGN COMPANIES WHICH WILL PAY FROM HOME OFFICE 
FUNDS. 


Aachen and Munich, Aix-la-Chapelle. 


Atlas, London. 
Caledonian, Edinburgh. 
Commercial Union, London. 


Hamburg-Bremen Fire, Hamburg. 


Law, Union and Crown, London. 


Liverpool and London and Globe, Liverpool. 
London and Lancashire, Manchester.—(Capital to be increased from 


£2,275,000 to £3,000,000). 
London Assurance, London. 
Munich Reinsurance, Munich. 
Northern, London. 


North British and Mercantile, London. 


North German, Hamburg. 
Norwich Union, Norwich. 
Phenix, London. 

Prussian National, Stettin. 
Rossia, St. Petersburg. 
Royal, Liverpool. 

Royal Exchange, London. 


State Fire, Liverpool.—(Call of £2 per share authorized to be made if 


necessary). 
Sun, London. 
Svea, Gothenburg. 
Transatlantic, Hamburg. 
Union, London. 


COMPANIES REPORTING “NO LOSS.” 


Adams & Boyle, Little Rock, Ark. 

Albany, Albany. 

Allegheny, Aiaheny. 

Allemannia, Pittsburg. 

Alliance, Austin, Minn. 

American Guaranty Fund Mutual, St. 
Louis. 

American Llo ds, New York. 

Anchor, Des foines. 

Assicurazioni Generalé, Trieste. 

Assurances Francais, France. 

Atlanta Home, Atlanta, Ga. 

Atlantic City, Atlantic City. 

Atlantic Fire, Raleigh, N. C. 

Atlas, Des Moines. : 

Austrian Phenix, Vienna (no risks 
through Weed & Kennedy). 

Ben Franklin, Allegheny. 

Birmingham, Pittsburg. 

Bluff City, Memphis. 

— Boston (no loss under fire poli- 


British ‘Union Assurance Society, Lon- 


on. 
Buffalo Commercial, Buffalo. 
Capital, Concord. 
Capital, Des Moines. 
Carolina, Wilmington. 
Century, Des Moines. 
Citizens, Clarksville, Ark. 
City, Pittsburg. 
City of New York, New York. 
Columbia, Dayton. 
Columbia, Omaha. 
Columbia, Washington, D. C. 
Commerce, Albany. 
Commercial, Albany. 
Commonwealth, Dallas, Tex. 
Commonwealth, Ottumwa, Ta. 
Concorde, Paris. 
Consolidated F. and M., Albert Lea, 
Minn. 
Continental, Little Rock, Ark. 
Cooper, Dayton. 
Corcoran, Washington, D. C. 
County Fire, Philadelphia. 
Credit National, Paris. 


Detroit F. and M., Detroit. 

Dubuque F. and M., Dubuque. 
Equitable, Charleston. 

Etincelle, Paris. 

~— ‘and Traders Mutual, Mobile, 


Fame, Philadelphia. 
Farmers, Cedar Rapids, Ia. 
Farmers, York. 
Fidelity, Des Moines. 
Firemens, Newark. 
ine Art and General, London. 
Forest City, Rockford, Il. 
Franklin, Washington, D 
Franklin. Wh heeling. 
Freeholders, Topeka, Kan. 
Georgia Home, Columbus. 
German, Baltimore. 
German Fire, Louisville. 
German, Indianapolis. 
German, Pittsburg. 
German Security, Louisville. 
German, Wheeling. 
German-American, Baltimore. 
German-American, Washington, D. C. 
Germania, New Orleans. 
Germantown, South Germantown, Wis. 
Granite State, Portsmouth. 
Great Western Lloyds, New York. 
Hamilton, New York. 
Hawkeye, Des Moines. 
Hernando, Memphis. 
Hibernia, New Orleans. 
Home, Greensboro, N. C. 
Home Fire, Salt Lake City. 
Home Fire, Hampton, Va. 
Home, Fordyce, rk. 
Home, Wheeling, W. Va. 
Homestead Fire, Franklin, Va. 
Humboldt, Alles heny. 
Ins. Co. of the State en Tll., Rockford 
Ins. Co. of Tennessee, Nashville. 
Towa Home, Dubuque. 
Law, Fidelity & General, London, Eng. 
Lafayette. New Orleans. 
Leather Trades & Gen’l, Liverp’l, Eng. 
Liv. and Lon. and Globe, New York. 


Louisiana Fire, Baton Rouge. 
Lumber, New York. 

Lumbermens Mutual, Mansfield, Ohio. 
Lumbermens, Philadelphia. 

Lumber Underwriters, New York. 
Manufacturers Lloyds, New York. 
Mechanics, Philadelphia. 

Mechanics and Traders, New Orleans. 

Mercantile Fire, Little Rock, Ark. 

Merchants and Bankers, Des Moines. 

Merchants and Manufacturers, Cincin- 
nati. 

Merchants & Planters, Muskogee, I. T. 

Merchants, Bangor, Maine. 

Merchants Exchange, Chicago. 

Merchants Fire Lloyds, New York. 

Merchants Union, Meridian, Miss. 

Metropolitan, Chicago. 

Michigan Commercial, Lansing. 

Millers National, Chicago. 

Milwaukee German, Milwaukee. 

Mississippi Home, Vicksburg. 

Mutuelle de Valence, Paris. 

National, Allegheny. 

National. Brewers, Chicago. 

National British and [Irish Millers, 

ndon.’ 

National, Cincinnati. 

National Fire, Little Rock, Ark. 

National Lumber, Buffalo. 

National Mercantile London, Eng. 

—o Metropolitan, Washington, 


D 
National Underwriters of America, 
New York. 
National Union Society, Bedford. 
Nebraska Underwriters, Omaha. 
Newark Fire, Newark. 
New England Lies ds, New York. 
New York and New England Under. 
writers, New York. 
North Carolina Fire, High Point. 
North Carolina Home, Raleigh. 
North State Fire, Greensboro, N. C 
Northern, New York. 
Ohio Farmers, LeRoy. 
Ohio German, Toledo. 
Olympic F. and M., Fort Smith, Ark. 


ESTIMATED FIRE LOSSES AND 





[Thursday 


Pamlico Insurance and Banking Co., 
Tarboro, 

Peoples Fire, Little Rock, Ark. 

Peoples, Washington, D. 

Petersburg Savings and Ins., Peters- 
urg, 

Phneik F. and M., Memphis’ 

Piedmont Fire, Charlotte, N.C. 

Pittsburg, Pittsburg. 

Pittsburg Underwriters, Pennsylvania. 

Planters Mutual, Little Rock, Ark. 

Portsmouth, Portsmouth. 

Potomac, Washington, D. C. 

Prevoyante, Bordeaux. 

Prudential Fire, Tazewell, Va. 

Reliance, Philadelphia. 

Republic Fire, Norfolk, Va. 

Retail Merchants Fire, Little Rock, 


r 

Salamander, Amstielem, 

Seaboard Fire, Norfolk, Va. 

Security Fire, Davenport, Ta. 

Skane, Malmo, Sweden. 

Shawnee Fire, Topeka, Kan. 

Southern, Lynchburg. 

Southern Stock Fire, Greensboro, N.C. 
Southern Underwrs., Greensboro, N. C. 
Standard Fire, Fordyce, Ark. 
Standard, Keokuk, Ta. 

Standard, Trenton. 

Star, Louisville. 

Stonewall, Mobile, Ala. 

Sun, New Orleans. 

T. & C., Dallas, Tex. 

Teutonia, Allegheny. 

Teutonia’ Fire, Dayton, Ohio. 

Toledo F. and M., Sandusky. 
Underwriters Exchange, Chicago. 
Underwriters Fire, Rocky Mount, N. C. 
Underwriers of Greensboro, C. 
Union, Buffalo. 

Union, Pittsburg. 

Union Underwriters, New York. 
United American, Milwaukee. 

Virginia F. and Richmond. 
Western, Pittsburg. 

Western. Reserve, Cleveland. 
Winona Fire, Winona, Minn. 


SURPLUS TO POLICYHOLDERS. 


Below will be found the estimated amounts of the losses by the San 
Francisco conflagration of April 18-21, as reported by the respective com- 
panies to THE SPECTATOR, or obtained from other apparently trust- 
worthy sources, also the surplus as to policyholders on January 1, 1906, 
of the respective American companies, and the U. S. surplus and home 
office capital and assets of the foreign companies. The differences be- 
tween the gross amounts of insurance involved and the estimated net 
losses, are due partly to reinsurance and partly to estimated salvage. 


American Companies. 




















. {Surplus as 
—— Estimated j|to Pol’yh’ iy Cash 
NAME AND LOCATION af Tne ce Net an. Capital 
or ComPANy. Pree sa Losses. | (Capital & _ Vas 
i Net Surplus.) 
$ $ $ $ 

Etna, Hartford................05- 4,400,000 2,700,000} 11,036,011 4,000,000 
Alliance, Philadelphia§...... ceceteait om  aretne tate nts 500, 957,768 500,000 
icultural, Watertown.......6.00+| 0 eeeeeeee 748, 1,357,262 500,000 
American, Boston ff...........+.+ es 500.000} sg... . 389.608 300.000 
American, Newark..............+- bb 1,572,000 1,000,000 3,030,459 600,000 
American Fire, Hg yg ony ee ti oe 500,000 $766,616 500,000 
American Central, St. Louis........) ws ee eee ,000 2,431,518 1,000,000 
Armenia, Pittsburg. i: |. eT. 225,286 200,000 
Atlanta- budeuien, “Atlanta**.....| wo... 150,000 330,725 250,000 
Austin Fire, Austin, Tex........... 0 350,000; =x... 374,663 318,975 
British-American, N. Y...........6| 0 eeeeeeee 75,000 318,727 200,000 
Buffalo German, Buffalo 250,000) =si«yww ws. 1,840,774 200,000 
Caledonian-American, N. Y........]) wee ee eee 291,778 200,000 
California, San Francisco i 900,000 369,570 240,000 
Calumet, Chicagott..............- 451,133 200,000 
Camden Fire, Camden.. ea 450,000 360,000 916,340 400,000 
Citizens, St. “ Ee ee 658,375 158,000 390,221 200,000 
Colonial, N. a AP A ,000 15,000 330,255 200,000 
Columbia, “AS City... ere 17,175 8,925 409,366 400,000 
Commercial, Houston, Tex.. fewraios eroace ST IOO) fv ovvceas 111,858 100,000 
Commercial uphe, ad Yak. ...6 200,000) =««...... 330,124 200,000 
Commonwealth, N. Y............-+ 39,000; =«......... 1,004,977 500,000 
Concordia, ~~ ae Setiaisid weteotSGd) \lnlagteatetaees 200,000 396,910 200,600 
Connecticut, ae Paik cogidiewiaie’ 1,300,000) = ........ 2.693,973 1,000,000 
Continental, N. Y...0.....seeceees 2,669,000 1,926,000 9,424,225 1,000,000 
Delaware Fire, Dover............. 10,000 8,000 262,911 200,000 
Delaware, Philadelphia# ........... 813,000 402,000 896,368 702,875 
Dutchess, Poughkeepsied .......... 175,000} Siw... 375,519 200,000 
Des Moines, Des Moines.......... 2,000 2,000 211,995 «100,000 
ANI MIO CP sisinceecscesssese|| paoswarces 300,000 *676,072 300,000 
Eastern Fire, Ateagec City, N. ae 30,000} =«........ 321,380 200,000 
Empire City, N. Y.. pa 40,000) ........ 288,345 200,000 
Equitable M. Providence . . és 375,000 250,000 638,591 400,000 
Eureka F. and M *, Cincinnati ...... 20,000) =i... . se. 230,584 100,000 
Factors Fire, Memphis Pech wae avawiea 2,500 2,500 107, 852 100,000 
Farmers and Merchants, Sanam. 2,500 1,000 207,149 100,000 
Federal Lloyds, Chicago m. . 15,500) ~=itu«wy.... | ee 
Fire Association, Philadel "pipet RRP ae 1,100,000 2,013,199 500,000 
Firemens & Mechanics, dison, Ind. 3,500 3, 119,087 10),000 
Firemans Fund, San Franciscol..... 2,800,000; =... .. 3,718,145 1,000,000 
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Francisco losses fairly and promptly and continue business as in the past. 7 Jan. 1, 
Surplus as k Reinsured in New Hampshire Fire. Directors voted to pa’ hp full and continue | 
Estimated | Estimated |to Pol’yh’ders Sutoneat assets and surplus will be restored. _ m Assessment of $20,000 approved by under- 
NaME AND LocATION Gross Amt. Net Jan. 1, q Cash o Maximum if every policy in San Francisco total loss. The stockholders have 
or CoMPANy. of Insurance| Losses. | (Capital & Capital. subscribed $750,000 payable on call, as a guarant fund to provide for for San Francisco losses. } 
Involved. Net Surplus.) q New funds to be piss in, giving company capital and $500.000 net surplus after pay- 
ing San Francisco r Losses included with r teeny of Firemans Fund, which see. s An 
$ $ $ $ impairment will be made good by stockholders, as after Baltimore fire. # Company h has qui 
Franklin, Philadelohia............. 800,000} ........ 1,396,672 400,000 assets to meet all demands of San Francisco claimants, without i rves against 
German, Freeport Re Male Horney Shy a, Seared 1,500,000 2,152,065 200.000 other obligations. u Includes $50,000 stockholders’ notes. v + aie oe are likely to be | 
German, Peoria... RES ak] DM St Rte: 100,000 352,107 200,000 | assessed but company will continue in business. w Stockholders contributed $100,000 to sur- 
German-Alliance, N. Y......0..000| 00 ceceeees 225,000} 1,029,132 400,000 plus April 1, 1906. x All losses will be made rar gh - aocinaldons, and present — kept 
German-American, N. Y.. Sade” Cadumeces 2,000,000 7,942,675 1,500,000 intact. yCapital and surplus to be increased 000,000 by stockholders’ subset 7.000 
z Capital to be increased $750,000 and Fen increased $3,000,000 by i ~ ae of = 
German-American, Pittsburg....... RiGee "soe cees 231,377 100,000 of new stock at 500%. aa Alli iosses wili be paid and business continued. 
German National, ‘Chicago ees | es 354.348 200.000  80on perfect arrangements. Policies contained earthquake clause exempting the ss mfr 
Germania Fire, N. Y.. sass 2,500,000 2,000,000 3,889,661 1,000,000 liability for damage due —_ or indirectly to earthquake. _ 6b Estimated reinsurance, 
Girard F. & ~ Philadelphia. NEI) Mea tips: 450,000 997,864 300,000 $255,000; estimated salvage. $317,000. cc Receiver appointed. dd Actual values of securities ' 
Glens Fails, Glens Falls........... 1,000,000 1,000,000 2,794,065 200,000 Over statement valuations will cover halt the loss. Company will have $1,000,000 capital i 
and $1,000,000 net surplus after paying San Francisco losses. ee Orient’s losses will be paid ' 
Globe & Rutgers, N. Y.......2+.-- 750,000 450,000 1,656,147 400,000 by funds from London and Lancashire’s home office. ff Reinsured in Firemens, Newark. ; 
Hanover Fire, N. Y......-.0.+2+++]  sensencs 700,000 1,925,516 1,000,000 ‘ 
Hartford — Hartfordz. wae 5,750,000 5,750,000 6,374,820 1,250,000 Foreign Companies. ; 
Le ge! i WMC San F Rel ee oe 1,500,000} 11,7 as 5 
ome F. an rancisco cee 3,6: : 3 3 y ‘ 
Estimated U. S. Sur. H. O. Statement, Jan. 1, 1905. ; 
Houston F. and M., Houston, Tex... 1,500 167,415 116,000 NAME AND LocaTION Gross {Estimated |as to Pol’y Capital. 3 
Indemnity Exchange, Chicago ...... 67,500 Ci! || te ipa or ComPANy. Amount Net holders, Total ; 
pees, © ~*~ New York......... 85,000 294,786 200,000 of Ins. Losses |Jan1,1906 Subscrib’d| Paid Assets. t 
India Mutual, Boston.............. 1,000 ret CO ree Involved. o wuie b 
Indianapolis Fire, Indianapolis.....] | ........ 298,632 200,000 P : - : . : | 
Individual Fire Und., St. Louis.... 25,000 25,000 318,148 250,000 Ach.&Mun.Aix-la~ Chegeiiet. 5,000,000; ...... 628,455} 2,250,000} 450,000) 8,372,438 ¥ 
Individual Underwriters, N. Y...... 214,625 214,625 498,741 332,000 Atlas, Londong............)  .-..-. 1,250,000} 801,632) 11,000,000] 1,320,000) 17,201.700 
Ins. North America, Phila.....] ......-. 2,000,000] 6,490,237} 3,000,000 += Austrian Elementar, Vienna. . 2,500}... 025,000} — 800,000} — 800,000) 3,286,645 
Ins. Co. of the State of Pa. Phila... CO ee tees 284,170 200,000 Austrian Phcenix, Vienna....} 1,200,000} ......|  ...... 1,200,000} 1.200,000) 2.541,961 
Jefferson Fire, Philadelphia........ 24,500 19,500 504,482 200,000  British-America, Toronto...:| "....-. 275,00(| — 496,403} x1,000,000) 848,227) 2,125,144 
ohnstown Mut. F., Johnstown, Pa Oe 6c) lL See British Dominions, oe | ee) meer 1,607,360} 311,490] w190,510 ' 
isville, Louisville, Ky...........] 9 2... 18,600 155,816 100,000 Caledonian, Edinburg ah. ‘Usgeaes 1,193,482} — 667,260| 2,687,500} 537,500) 14,865, 
Madison. Madison, In 6,500 ; 168.420 1v0,000 Central, London........... 16,500} 9,250 | ...... 4,347,625} 435,280} w205, 
Mercantile F. and M., Boston §§.... ot ee 468,281 400,000 Col. M. & F., Batavia, Java.. rt SRE Teer ae?! 2 ae Cee f 
chigan F. and M., Detroit....... 250,000 200,000] 682,687 400,000 | Commercial Union, Londonff) 2,300,000) ...... 1,570,994) 12,500.000} 1,250,000) 36,430,700 . 
Michigan Millers Mut., Lansing. 4,000 4,000 cr errr Gonttance, S Sone. Fund, Lon. WEEED) ovscaal aacacs 750,000; 300,000} __....... 
Milwaukee Fire, Milwaukee.... ... +o eee 355,2 200,000  Confiance, Paris............ OR EORS, emer 2,000,000] 800,000} 10,119,957 
Milwaukee Mechanics, Mitwoukesh. 1,000,000 800,000 1,557,210 200,000 solldaied. ‘Lond Serr ee 2,500) tx... .. 250,000) 117,570} w119, i 
Monongahela, Pittsburg.. ‘ 10,000 10,000 261,527 175,000 Dutch Und., ‘Amst. (McCay & , 
Nassau, Brooklyn..........c.2ce02| eeseeees 150,000 451,458 200,000 Co.) RR RS ae fieerrer TARR: dsl © Gui . 
National, Hartford ...............- 2,200,009 1,500,000 3,314,305 1,000,000 El Dia, Spain.............. oo) eee 2'000,000} 200,000} 2,786,211 i 
National F.& M., Elizabeth....... 16,000 11,000 139,302 100,000 Equity Fire, Toronto........ 12,000 ne ieee 146,200} +x220,211 H 
National Union Fire, Pittsburgp.....| = ........ 750,000 1,048,940 750,000 | Europa Reinsurance, Berlin. . SO SSacash | eeane 750,000: , 1,417,653 
New Brunswick Fire, N. Brun., N. J.. 50,000 30,000 w 244,522 200,000 European Underwriters. .... EE Sere 12,044,000} 9,184,000) ..... e i 
New Hampshire wy Manchester dd 600,000; sw... .. .. 2.237,648 1,000,000 Fidelitas, Brussels.......... 5.400 Te ee PEE Stren: 
New York Fire, N. Y&.........-.| ceeeeeee 200,000 261,682 200,000 Ham.-Bremen F., Hamb’g§..| 1,800,000/ 1,100,000} 504,268) 1,762,500) 528,750) 4,393,845 
Ind. Cash Mutual, Toronto. . 4,500 MEE <cnauasl  caasaes 12,500 2 
Y. Ins. Association, N. Y... 3,750 2,000 7): | ee a 
.& agg | Lloyds, N. ¥.. 1,000 1,000 | re Law, Un. & Crown, Londonb| 1,500,000} ...... 576,037| 7,500,000} 1,866,800) 27,022,985 
a, Wire, NAY Pinccesescasicce 1,400,000 1,000,000] 2,310,455 500,000 L. & L. & Globe, Liverpoolm| .... .. 4,335,000} 5,262,280} 12,282,000} 1,228,200) 55,251,060 
North British and isiccmntils, N.Y. WAGGGE = voces 696,026 200,000 Lloyds, London............ | ee eee Bere eee eer ; 
North German, New Yorke........) ws... eee 166,000 293,806 200,000 Lon.& Lancashire, Liverp’Iff/ _...... 3,500,000} 1,149,732) 11,375,000} 1,137,500}+13750,995 H 
London Assur., Londonft...| 3,750,000) ...... 857,682| 4,482.750| 2,241,375) 22,457,415 { 
North ee, & PiMcecaccecessnneede  uneweeeuae 325,000 790,895 350,000 i 
Northern, N. Y.. 2,500 2,500 450,996 350,000 Marshall, E. T. & Co’s 8 cos. 70,000 aaais Pee Ge il ee ae { 
Northwestern National, Milwaukee ..| ........ 499,755 1,823,337 600,000 Mannheim, Mannheim...... 45,000 25,450} 338,362} 2,000,000} 500,000} 3,926,690 H 
Orient, Hartfordee..........2..00.] sesssss 700,000} 1,297,529 500,000 Metropole, Paris........... eee bree 1,600,000} 430,000} 2,501,358 I 
Vee ie ncn s saisec cccuvec veins 30,000 30,000 380,242 200,0U0  #Missisquoi & Rouville Mut. Dee aiacdel seseae a seaaee 177,223 H 
Montmagny Mut., Quebec. . 5,700 CC” ee eee ee 345,155 H 
WONMAME Pte MBedicecweccessnessech  execnecs 250,000 319,803 200,000 Munich einsurance, Munich} 3,000000) ig... 1,289,221} 5,000,000} 1,250,000} 29,304,242 } 
Pennsylvania Fire, goliadeiphie ee pL or 3,404,552 400,000 L ' 
Peter Cooper, NeW ca p | | REDE: 231,906 150,000 § Nadeshda, St. Petersburg... *12,500 825,000} 825,000} 10,182,913 ! 
Phenix, Brooklyn.. Es: Eo 1,500,000 3,236,779 1,000,000 National, Paris............. 3, 2,000,000} 500,000} 6,036, 
Pheenix, Hartford... pet | meee 1,110,000} 4,380,939] 2,000,000 + New Zealand, Auckland... .. 1,200,000 .| s+] 5,000,000] 1,000,000] #3,914,420 
4 North German, asa 2,100,000 araehaie g 1,875,000 375,000} 2,831,120 i 
Providence Washington, Prov....... 600,000} —«........ 1,168,039 500,000 Northern, Londona.. A err 2,000,000} 1,365,348) 15,000,000) 1,500,000) 35,325,870 
Queen, N. Y.. 1,750,000 1,250,000 3,722,651 1,000,000 Norwich Union, Norwich k...| 1,200,000) °...... 891,798) 5,5v0.000 i 7,582,175 
page City, Sioux Falls, GW eescud. \ Ces 100,000; 310,441 300,000 
ep. Mut. Fire, Johnstown, eo: po eC | ere Palatine, London 500,000} 500,000) 2,406,045 
Rochester German, Rochesterg ..... | ce apes 693,216 200,000  Paternelle, Paris............ 1,200,000 000} 3,613,855 ' 
Phoenix, London. . ree 13,444,000} 1,344,400} 9,751,820 i 
Seaboard F. and M., Galveston..... Cif ieee 307,000 250,000 Polar, Bilbao.............. 10,000,000) tc... 11,405. : 
Security Fire, Baltimore aa........ ae 261,006; 200,000 Prussian National, Stettin¢f..; 400,000) ...... 486,017} 2,250,000} 562.500) 3,842,265 i 
Security, Cincinnati......... ceecka . eres 231.540 150,000 E 
Security, New Haven.. al. -eeetheetes 300,000 861,005 500,000 Rhine & Moselle, Stiasburg..| 2,100,000 aves.’ eeatad 1.500,000| + — 600,000} «2,568,791 i 
Southern, New Orleans............ 2,500 2,500 343,612 200,000  Rossia, St. Petersburgtt....| 700,000} _....... 733,245| 2,000,000} 2,000,000) 30,796,902 i 
Royal, Liverpool$$........-|  «<«se- 3,750,000} 2,852,126) 15,000,000} 1,959,435) 68,747,990 Ff 
Springfield F. “ , Sprtnatcld beeeds 2,105,167 1,676,455 3,966,024 2,000,000 Royal Exchange, London/...! ...... 2,750,000} 894,225) 3,446,100} 3,446,100) 26,996,990 
Spring Garden,. Phila.. <0 bs 200,000 150,000 702,884 400,000  Salamandra, St. Petersburg..| — 300,000}  250,000| _ 589,255) 1,000,000) 1,000,000) 6,358,735 i 
St. Paul F. & M., a Paul. 2,270,000 1,000,000 1,815,877 500,000 Scottish Un. & Nat. Edinb’g.| 1,000,000} —...... 3,338, .....-| 1,500,000) 27,621,615 H 
State, Omaha.. Mewes Re bo | aR 106,641 TORGOG  Soleld Paris... .....cccccccans pr ees 1,200,000} 1,200,000} 5,206,344 
Stuyvesant, Ok aap baiaaeens 152,828 70,000 352,112 200,000 SS. German Reinsur., Munich 430,000} 225,000} _ ~=«t«w.«..... 1,250,000} 312,500) 4,185,510 
. Standaard, Amsterdam...... i gee Tiree 400,000' 100,000} 739,304 
Teutonia, New Orleans............] 9 see eeeee 40,000 386,624 250.000 Sun, Londontt Pacudaeacdcvel, sanwudes 1,200,000} 873,275) 12,000,000} 600,000) 13,837,625 
Tidewater, Conkeleen, | Rae 2,500 1.250 7 23'561 20,000 
Traders, Chicago ce ............5 3,500,000} =«....... 1,844,723 500,000 Svea, Gothenburg ff........ 750,000; i... ss 371.343} 2.500.000} 500,000) 11,852,351 H 
i Travelers Fire; my 4 Bluff, Ark...... 7,500 2,500 136,754 133,590 Traders, Toronto........... SE) cancel |. cackel 6. ceaeee 89,275 98, { 
| Union, Philadelphiaf..............] 0 ..eeeeee 129,000 351,334 200,000 Transatlantic, Hamburgtt...| 2,900,000 351,106} 1,500,000} 300,000} 2,891,165 : 
Union, London ff.......... 1,600,000; ...... 870,314| 2,250,000}  900,000)~%22459, 1 i 
United Firemens, Philadelphia...... 200,000 200,000 533,891 200000 Union, Pastis... .. ....<.<0-- GN! gidccod ) cexeus 2,000,000} 500,000) 29,075,949 i 
United States Fire, New York] ..... Ci) ae: 310,330 250,000 Union —- Liverpool. . SOeee caecue 446,944] 6,540,000} 817,500] 5,094, 
Virginia State, Richmond.......... 9,000 9,000 326,231 200.000 § Urbaine, Paris............. comes -*. ene 1,000,000} 250,000) 3,575,875 
Washington Fire, Seattle g.......... 40,000 euuane aya os 250,000 Western, Toronto..........]  «----- 400,000} 782,945} 1,500,000} 1,500,000) 3,500,976 i 
badly gt nee ee Eee pes ee ie pny York Mut. Fire. Toronto.. 1,000 1,000: cencacl sasseuk . semeua 167,716 
illiamsbur Mae IN. Wiecgsccee<s 000 1,742.093 
4 , " i * Including risks in ame towns. t Home office cables that surplus funds are sufficient 
Wiksington Fire. Wilmington, De. 5.250 5,250 127.551 5110,000 to meet San Francisco losses. The assets of the Aachen Reinsurance were $4,849,297 
* $300,000 additional capital is to be paid in and immediately transferred to surplus (Losses of Aachen Reinsurance included.) tt San Francisco losses will be paid by remittances 
#* “Loss will be comparatively small and wile ot seriously interfere with the business of the com- from home office, thus leaving U.S. funds intact. § Home office cabled that necessary funds 
par’; ” tt Directors have provided funds sufficient to pay company’s San Francisco losses in for prompt payment of San Francisco losses would be provided. @ Losses will be paid from 
ll, and company will continue in business with unimpaired resources. Assessment of $250 home office Special reserve fund. 6 Company has cabled readiness to “settle all’ ims in- - 
per share levied on stockholders. t Company has reinsured all except perpetual risks in _stantly.” g** Will meet all obligations prompt'y and honorably by drafts on London.” h*‘* Com- : 
mmercial Union of London, and has $829,000 surplus as to policyholders after providing for pany will undoubtedly meet without delay all legal liabilities.”  ¢ Nov. 30, 1905. 7 Home 
San Francisco losses. § If capital becomes impaired, it will be restored, and company will office cabled that all losses would be . [Has authorized drafts on pe to 2 pay all San 
continue business. §§ Reinsured in America: Central, St. Louis; continued business. Francisco losses. # Through office of E.G. Snow, Jr., N.Y. mCan pay all losses without draw- 
PRengered in Westchester, New York. — Deficit, Oct. 1, 1905. alIncluding ing on reserve fund. r Maximum liability. v£5, 000 deposited with London bankers to protect 
5,000 premium a new stock paid in Jan. 15, 1908. b Including $66,000 stock- | American risks. w Fire fund exclusive of capital. x Jan. 1, 1906. ¥ ameson —— 
holders’ notes. ockholders will pay in additional funds. Any impairment will be sen’s group, ‘ae Burrows, Marsh & McLennan’s group, $30,000; Weed & Kennedy’s 
madeup. ¢ Total rome at risk. {$300,000 new surplus to be paid in. g Losses will be group, $ 
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COMPANIES WHICH HAVE NOT YET REPORTED ESTIMATED 
LOSSES. 

Below will be found a list of the companies which reported San Fran- 
cisco business, but which have not yet reported to us specific figures 
representing their estimated losses in the San Francisco conflagration; 
also their 1905 premiums in San Francisco, and data showing their 
financial standing: 

Foreign Companies. 











Net San U. S. Sur- 





NaME AND Location or | Francisco | Plus as to ¢ 
CoMPANY. Premiums | oncy- Capital. 
in 1905 holders _ Total 
* Jan. 1,1906. Assets. 


Subscribed. Paid in. 


THE SPECTATOR 


Home OFFICE STATEMENT, Jan. 1, 1905. 





Alliance, London ....... $43,749 $581,936 | $26,078,125 | $3,828,125 | $56,480,055 
N. Brit. & Mer., Lond.* 44,569 | 2,939,531 | 13,750,000 3,437,500 | 89,092,300 
State Fire, Liverpool... 15,491 02,602 3,500,000 350,000 | $1,041,565 























*San Francisco losses will be paid with home office funds. 


NOTES AND ANNOUNCEMENTS CONCERNING SAN FRANCISCO 
LOSSES OF INSURANCE COMPANIES. 

Alliance, London.—Losses will not be excessive. 

Assurance Company of America, New York.—Losses were relatively small, as 
Pacific Coast department was but recently established. 

California, San Francisco.—Announces that it “will pay all of its losses in full 
as soon as ascertained and adjusted, and continue business as heretofore.”’ 

Commercial Union, London.—Losses will be paid from home office funds. 

Connecticut Fire, Hartford.—Not impaired by the San Francisco conflagration. 

Federal, Jersey City.—Losses were relatively small, as Pacific Coast department 
was but recently established. 

National Mutual Church, Chicago.—Has but a small amount at risk, and will 
pay its losses without inconvenience. 

National Union Society, Bedford, England.—Loss will not exceed $2500. 

North British and Mercantile, London.—Has authorized United States branch 
o - home office for amount of San Francisco losses; also subscribed to 
relief fund. 


Svea, Gothenburg.—Home office cabled that San Francisco losses will be paid 
by funds transmitted from Sweden. The company continues business with United 
States assets unimpaired. 

Transatlantic, Hamburg.—Home office cabled: ‘Will adjust and pay San Fran- 
cisco losses for which liable.” : 

Union, London.—‘San Francisco losses will be met without disturbance of 
American funds. 

Wabash, Hammond, Ind.—San Francisco liability is merely nominal. Company 
waives clause, lines 36-37 in New York standard form, and authorizes sight 
drafts accompanied by customary proofs. 

VARIOUS ITEMS OF INTEREST. 

The new address of the American of Newark is Canning Block, Broad- 
way and Thirteenth street, Oakland, and not Telegraph and Twentieth 
streets, as has been stated. 

The Royal is about to erect a building on the Northwest corner of 
Pine and Sansome streets, San Francisco. 

The estimated loss of the Individual Fire Underwriters of St. Louis is 
now placed at $25,000, instead of $40,000, one of the buildings it insured 
having been saved. 

The Firemens and Mechanics of Madison, Ind., finds that its entire 
amount involved is but $3500. 

G. H. Umbsen & Co. have closed a contract for a six-story building at 
Montgomery and Market streets. 

A statement issued by the Westchester Fire, dated April 30, 1906, 
shows assets of $4,014,630 and a net surplus of $1,062,850 beyond its $300,- 
000 capital and all liabilities, after charging up $600,000 for its San 
Francisco losses. 

A statement of the German of Freeport, as of April 1, showed 
$6,879,201 of assets and $2,137,330 of net surplus. 

The Eastern Union has decided that an advance in premium rates is 
necessary, so that rating organizations are likely to act in this direction 
in the near future. 


BUILDINGS THAT ESCAPED DAMAGE. 

The following named buildings are understood to have escaped any 
material damage, although located in the burned section: 

Merchants Ice and Cold Storage plant, Sansome and Lombard streets. 

North Point warehouse, Sansome and Chestnut streets. 

Frank’s warehouse, Greenwich and Lombard streets. 

Folger’s Coffee building, Howard and Spear streets. 

California Electric building; Folsom and Third streets. 

Folsome street warehouse, Folsome and Beale streets. 

Mutual Electric Light plant, Folsom and Spear streets. 

Risdon Iron Works, Folsom and Stuart streets. 

California Cask Company, Mission and Sixth streets. 

United States branch mint, Fifth and Mission streets. 

New postoffice, Mission and Seventh streets. 

South End free warehouse, Second and Townsend streets. 

South End bonded warehouse, Townsend and Japan streets. 

King street free warehouse, King and Third streets. 

Pacific Oil and Lead works, King and Third streets. 
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Atlantic free water house, Broadway and Battery streets. 

Gabrial Tar warehouse, Filbert and Sansome streets. 

Pioneer warehouse, Filbert and Battery streets. 

Battery street warehouse, Filbert and Battery streets. 

Italian-Swiss Colony warehouse, Battery and Greenwich streets. 

Greenwich United States bonded warehouse, Battery and Greenwich 
streets. 

Seawall bonded warehouse, Sansome and Lombard streets. 


FIRE UNDERWRITERS VISITING SAN FRANCISCO. 


In addition to the underwriters mentioned in THE SPECTATOR last 
week, the following have gone or are about to go to San Francisco: 

T. H. Smith, Chicago, Connecticut Fire. 

D. W. Clark, Northwestern National, Milwaukee. 

Emil Teisch, assistant secretary, Milwaukee Mechanics. 

E. S. Freeman, Milwaukee Mechanics. 

J. Fred Supplee, Security Fire, Baltimore. 

H. F. Atwood, secretary, Rochester German. 

J. A. Kelsey, New York manager, Aachen and Munich. 


NEW ADDRESSES OF COMPANIES AND AGENTS. 
American, Newark; Canning Block, Broadway and Thirteenth street, 
Oakland, Cal. 
G. W. Stolp & Son, Union Savings Bank building, Oakland. 
National Life of Vermont, Union Savings Bank building, Oakland. 
Mann & Wilson, Oakland. 
New York Underwriters Agency, Oakland. 





The German of Freeport ‘“ Conflagration-Proof.”’’ 


The German of Freeport, one of the staunchest fire insurance com- 
panies in the country, announces that it will pay all its San Francisco 
losses promptly and have abundant funds left. On January 1, 1906, its 
assets aggregated $6,148,738, and its net surplus over its capital ($200,000) 
and all liabilities was $1,952,065. By April 1, its assets had increased to 
$6,379,201 and its net surplus to $2,137,330, indicating handsome gains 
for the first quarter of the year. The German has largely increased its 
business during recent years, but its conservatism is illustrated by the 
fact that, although it has added over a million dollars to its surplus in 
the last four years, it has paid less for dividends than it did previously. 
A surplus more than ten times as large as its capital, is a bulwark of 
strength for the German of Freeport, and affords great security to its 
policyholders. 





Death of Samuel P. Blagden. 

Samuel P. Blagden, senior member of the well-known agency firm of Blagden, 
Kelly & Fuller, whose death was announced in last week’s issue of THE SPEc- 
TATOR, was born in Boston in 1840. He was graduated from Williams College in 
1862, and entered the fire insurance business in his home city. A few years later 
he became assistant manager of the North British and Mercantile; in 1870, joint 
manager with Ezra White, and in 1887 was made manager, which position he 
held until his resignation in 1894. 

Mr. Blagden was president of the New York Board of Fire Underwriters in 
1890 and 1891. The latter body held a special meeting, passing suitable resolu- 
tions and expressing its sense of the great loss sustained to underwriting circles 
by Mr. Blagden’s death. : 





—Boston advices report that ten shares of the Hartford Fire were sold recently 
at 545 and 555. Present shareholders of the company have the right to subscribe 
for new stock at 500. 

—George W. Spencer, chairman of the Washington advisory committee of San 
Francisco, has notified Insurance Commissioner Nichols of Washington that all 
agents in that State are to discontinue reporting to the Washington Insurance 
Association, and are to report direct to their respective companies. 


—A fire insurance company wishing to form a Pacific Coast connection with an 
agency having a premium income of $150,000, and whose record was good, prior 
to the San Francisco conflagration, may learn of an opening by corresponding 
with the party who advertises for a company elsewhere in this number. 


—The Providence (R.I.) insurance agencies of Beach & Sweet and Henry W. 
Cooke Company have been consolidated under the firm name of the Beach & 
Sweet Company, Incorporated. The officers of the corporation are: Charles H. 
Beach, president; Joseph G. Henshaw, vice-president and treasurer; Joseph W. 
Lewis, secretary, and C. Laurence Beach, assistant secretary. 

—Those interested, either as insurer or insured, in the San Francisco conflagra- 
tion are naturally desirous of ascertaining as closely as possible the legal liability 
of the insurance companies in the variety of circumstances surrounding the 
respective losses. Many find in ‘‘Joyce on Insurances” (a standard authority) 
decisions and rulings which illuminate these matters. The Spectator Company 
are the sole selling agents for the insurance world for this invaluable work. 


—W. L. Pettibone advises us that he has been appointed general agent for the 
United States for the North Carolina Fire of High Point, N. C., which recently 
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commenced business with a capital of $100,000 and a surplus of $25,000—both re- 
ported as having been fully paid in. It is stated that both capital and 
surplus will be doubled in the near future, and that the company will soon 
enter various Eastern and Western States under the management of Mr. Petti- 
bone, also writing selected surplus line risks. W. H. Ragan, president of the 
North Carolina Fire, is a prominent cotton manufacturer; E. M. Armfield, vice- 
president, is president of the National Bank of High Point, and Secretary R. T. 
Pickens is a prominent local agent. W. L. Pettibone also represents for 
surplus lines the Des Moines Insurance Company of Des Moines, Ia.; the 
Springfield Underwriters Mutual of Springfield, Ohio; the Ozark of Fort Smith, 
Ark.; the Cincinnati (Ohio) Mutual, and the King Insurance Company of 
England. 


LIFE INSURANCE TOPICS 


NEW YORK SURVEYS. 

Miles M. Dawson, the consulting actuary, announces a change of 
location from 11 Broadway to 76 William street and 1947 Broadway. 
The down-town office will be the principal one, but for the present all 
communications should be addressed to the up-town office. 














Clarke & Cortis of 100 William street, one of the prominent fire 
insurance agencies of the Metropolis, has established a casualty de- 
partment, engaging the services of Maximilian Phelps as manager. 
Mr. Phelps is an expert casualty underwriter and is credited with 
having most successfully organized the Western New York liability 
department of the A&tna Life at Buffalo. He is well known in New 
York, and great results are expected through this connection. 


At the annual meeting of the New York Chamber of Commerce, 
George E. Ide, president of the Home Life, was elected a member of 
the insurance committee, taking the place of the late John A. McCall. 

The New York Life reports 9221 applications for $22,643,000 re- 
ceived during April. 

The Appellate Division of the Supreme Court has affirmed the order 
issued by Justice Hasbrouck, directing Superintendent of Insurance 
Hendricks of the New York Department to authorize the Prussian 
Life of Berlin to do business in New York State. When application 
was made to the Superintendent for authority to transact life and 
accident insurance business, he issued a certificate authorizing only 
life insurance, and refused the accident certificate unless an ad- 
ditional $200,000 was deposited. The company contended that it had 
to deposit only $200,000 with the Superintendent to procure the right 
to transact both kinds of business. 





THE MIDDLE STATES. 





Albany Legislative Items. 
[FRomM OUR OWN CORRESPONDENT. ] 

There will be one more session of the special legislative insurance in- 
vestigating committee when the fees of counsel and the general expenses 
will be audited and forwarded to the State Comptroller. An appropria- 
tion of $100,000 has been made by the legislafure, and it is expected that 
this amount, which is contained in the general appropriation measure, 
will be allowed to stand by Governor Higgins. The resolution directing 
the investigation authorized the expenditure of $50,000, but as usual in 
such investigations, the committee has returned and asked for a sum 
double the original amount. This last appropriation of $100,000, how- 
ever, includes the original $50,000. 

The stenographer’s bill amounts to $8994, which Chairman W. W. Arm- 
strong says is reasonable, when it is considered that the investigation 
lasted from September until January 1 and ten volumes of testimony 
were taken and transcribed. He says that the bill for stenographic serv- 
ices at the gas investigation of the previous year was equal to this bill, 
although the investigation lasted but thirty-five days. George M. Shot- 
well, stenographer to the Senate finance committee, and Bert Sackett, 
who died soon after the investigation began, had the contract which was 
carried to completion by Mr. Shotwell. Of course, the payment by the 
Senate would not of itself compensate the stenographer for the im- 
mense amount of work, but in connection with the official fees, he fur- 
nished transcripts to the newspapers and others, including the insur- 
ance companies and attorneys, and in this manner the job became prolific 
of great profits. Senator Armstrong has the bill of the stenographer. 

What the retainers of Messrs. Hughes, McKeon and Fleming will be is 
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yet a question, but it is believed that Mr. Hughes, the chief counsel, will 
receive $25,000 at least; Mr. McKeon, $15,000, and Mr. Fleming, who did 
the subterranean work, $10,000. The committee, when it meets in New 
York city on Monday, May 28, may increase that amount, for it is cer- 
tain that almost the entire amount of the appropriation will be used up. 

The expenses of the committee were very great. Of course, the hotel 
bills and incidental expenses of the committee and counsel, and the allow- 
ances to the sergeant-at-arms, the clerks and assistants, will amount to 
considerable. At the conclusion of the business meeting Senator Arm- 
strong will give a dinner to his associates on the committee and to 
Messrs. Hughes, McKeon and Fleming. A few outside guests may at- 
tend and possibly Governor Higgins may be invited to be the guest of 
honor. 

Senator Armstrong has rounded out twelve years as a legislator, and 
on the concluding day of the legislative session said that he did not 
intend to return. He believes that he has acquired all the glory possible 
for a legislator to get, and his friends agree with him. 

Just before final adjournment the Senate passed and the Assembly 
rules committee killed Senator Brackett’s bill amending section 35 of 
the general corporation law, enabling a policyholder to bring suit against 
a director of an insurance company for waste, or for any action commit- 
ted or about to be committed whereby his interests are injured. Senator 
Brackett explained that the bill placed the policyholder of a mutual 
company or a mutualized stock company on the same footing as a stock- 
holder of a company who desires to bring action against directors for 
malfeasance or negligence or waste. Senator Grady called attention to 
the bill, saying that evidently the insurance investigating committee 
had not completed its work and it remained for Senator Brackett to do it. 

Something over fifty insurance bills were introduced during the ses- 
sion. With few exceptions, all were left to die in committee. 

One of the few bills passed and sent to the Governor for his considera- 
tion was Assemblyman Wells’, amending the insurance law with reference 
to securities title guaranty corporations. It amends section 70, which 
permits thirteen or more persons to form a corporation for making 
health, accident, glass-breakage, burglary, steam boiler, etc., insurance, 
by striking out the clause allowing such corporation to make insurance 
guaranteeing the validity and legality of bonds issued by any State, or 
by any city, county, town, village, school district, municipality or other 
civil division of any State or by any private or public corporation. The 
bill then goes on to provide that a mutual company without capital stock 
may be organized for the purposes, either separately or taken together, 
of health and accident insurance, and a corporation other than a mutual 
corporation may be formed for making health, accident and employers’ 
liability insurance, all combined, or for all the purposes specified in the 
law—accident, burglary, glass-breakage, etc.—excepting health insur- 
ance. 

Section 170 of the law is amended so as to provide that five or more 
persons may form a corporation to do what the present law does not per- 
mit, viz., to guarantee the validity and legality of securities issued by 
any State or by any city, county, town, village, school district, munici- 
pality or other civil divisions of any State or by any private or public 
corporation, such corporation to be known as a securities title guaranty 
corporation, and to be subject to and governed by all the provisions of 
law applicable to a title guaranty corporation. LANCASTER. 

Albany, May 8. 





THE WEST. 





Ohio Matters. 


[From OUR OWN CORRESPONDENT.] 

Considerable interest attaches to the statement that the Wisconsin 
legislative committee has arranged to make an examination of the Union 
Central Life of Cincinnati. Prof. James W. Glover and his assistants 
will spend a few days in Cincinnati looking over the books of the com- 
pany, but the sessions for the purpose of taking evidence will be held 
in Milwaukee, beginning May 14. At the same time the examiners of 
the Ohio Department will begin the usual annual examination of the 
company. Superintendent Vorys states that this is merely a coincidence, 
as he had had no information that the Wisconsin committee was plan- 
bing to make an investigation at the same time. It seems that the com- 
pany had no direct information that the committee intended to make an 
investigation of its business, but the officers had received a long series 
of questions which they were endeavoring to answer to the satisfaction 
of the members. The examiners of the State Department have been 
quoted as saying that there is nothing wrong about the Union Central 
Life and nothing to be seriously criticised. 

A Cincinnati local paper had an item a few days ago to the effect that 
as soon as Governor John M. Pattison regains his health he will take up 
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plans for mutualizing the Union Central. The company has a surplus 
of $8,000,000, and it is possible that this will stand in the way of such 
a step to some extent, but at the same time some equitable plan may be 
evolved for taking care of it. The answers to questions propounded by 
the Wisconsin committee show that the company has loans aggregating 
$38,000,000, and that during the past ten years the interest rate has 
averaged six and one-half per cent. 

The regular monthly meeting of the Cleveland Association of Life 
Underwriters was held at the Colonial Hotel, Cleveland, Friday, at noon. 
W. G. Wilson, general agent of the life department of the Atna Life, 
gave a talk on the earthquake and fire at San Francisco. Mr. Wilson 
was in that city when the catastrophe took place, and experienced all 
the hardships that citizens did in escaping from the place. His talk 
was of great interest to the members, who gleaned more information 
than from the accounts in the daily papers. 

The Midland Mutual Life Insurance Company of Columbus is getting 
into shape to begin business. Its organization was completed some time 
ago, and since that time work has been progressing on the policy forms 
and other details. It is thought that within a few weeks it will begin 
writing. O. M. C. 

Cleveland, May 7. 





Western Life Indemnity Deal Off. 


Last month it was announced that all the details of the reinsurance 
of the Western Life Indemnity Company in the American Mutual Life of 
Chicago had been completed. It now transpires that all the negotiations 
have been terminated and the deal declared off. The Western Life did 
not convert a portion of its assets into cash, as required, and the Ameri- 
can Mutual did not qualify with the Illinois Insurance Department. 
The two companies will therefore continue separately and the Western 
Life has issued a call for a double assessment to meet accrued death 
claims, and a proposition is under consideration to develop an agency 
organization and obtain permission to issue a level-rate policy. 





The Midwest Life of Lincoln, Nebraska. 
The State of Nebraska has long been a profitable field for life insur- 
ance, and three companies incorporated under its laws have made very 
satisfactory progress. On May 1 a fourth company was added to the 


list, as the Midwest Life Insurance Company of Lincoln commenced 


business on that day. The company has an authorized capital of $200,- 
000, of which $107,000 has been paid in with a surplus of $10,700, and 
$105,000 has been deposited with the Auditor of Public Accounts. At the 
head of this new organization is N. Z. Snell, a well-known lawyer, and 
prominent in financial circles of the State. For over seven years Mr. 
Snell was connected with the Security Mutual of Lincoln, and for two 
and one-half years was its president, so that he has had considerable 
experience in the business. It is the intenticn of the Midwest Life to 
confine its operations for the first year to its home State, and it will 
write only annual dividend policies, with premiums calculated on a 
three and one-half per cent basis. The officers of the company are: 
N. Z. Snell, president; B. B. Davis, vice-president; A. J. Sawyer, secre- 
tary; H. S. Freeman, treasurer, and M. H. Everett, medical director. 
S. H. Wolfe of New York is consulting actuary. The company starts 
with bright prospects and will have the support of numerous influential 
stockholders representing the best business men of Nebraska. 





Receiver for American Reserve Bond Company. 

Judge Bethea of the United States District Court at Chicago, has ap- 
pointed the Western Trust and Savings Bank receiver for the American 
Reserve Bond Company, upon complaint of Wirt E. Humphrey, United 
States Commissioner, although in reality the government is complain- 
ant. The American Reserve Bond Company is a consolidation of the 
Southern Trust Reserve of Lexington, North American Reserve of St. 
Louis and Colonial Security of St. Louis. An alleged juggling of assets 
of the company to the amount of $507,000 by the board of directors is 
to be made the basis of charges that will be laid before the Federal 
grand jury. When, on May 2, it became apparent that it would be 
impossible to prevent the appointment of a receiver, it is charged that 
the directors withdrew collateral securities valued at $507,000 and sub- 
stituted notes and other collateral alleged to be worthless. This action 
immediately caused a split in the board, and two of the officers, W. J. 
Kress, first vice-president, and H. G. Austin, second vice-president, 
resigned. 





—J. H. Mockett, Jr., for many years one of the firm of J. H. Mockett & 
Sons, general agents of the Northwestern Mutual Life of Milwaukee at Lincoln, 
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Neb., has been appointed manager of the Midwest Life Insurance Company of 
Lincoln for Southeastern Nebraska. 

—Dr. Henry W. Cook, medical director of the Northwestern National Life of 
Minneapolis, and vice-president of the American Association of Examining Sur- 
geons, will join the ranks of the Benedicts May 15. Miss Ellen McCaw of 
Richmond, Va., is the happy lady. We extend best wishes for a long and 
happy life. 

—The Travelers has been advised by Manager Holman of the San Francisco 
office, and District Agent Mackinder of Santa Rosa, to the effect that none of 
its representatives were injured or killed in the great catastrophe at San Fran- 
cisco and vicinity. The records of the San Francisco office were saved, and 
temporary quarters. have been opened in the McDonough building, Oakland. 


—John Worthington has retired as president of the Security Life and Annuity 
Company of Chicago, formerly of Philadelphia, and is succeeded by W. O. 
Johnston, general counsel of the Chicago and Erie Railroad. Former Governor 
W. T. Durbin of Indiana has been elected chairman of the board of directors, 
and George Gale of Chicago becomes treasurer. Berton B. Bales has been re- 
tained as secretary. 

—Edward Morris, who has been appointed assistant actuary of the Travelers, 
graduated from Yale Scientific School in the class of 1897. He is a son of 
Secretary John E. Morris. James L. Howard, Jr., recently appointed assistant 
secretary of the life department, graduated from -Yale Scientific School in the 
class of 1898. He is a nephew of James L. Howard, director of the company, 
and one of its original founders. 


—Abb Landis, consulting actuary, of Nashville, Tenn., whose specialty is fra- 
ternal rates and readjustments, reports that not only have many fraternal 
beneficiary societies readjusted their rates of contribution to conform to the 
benefits promised, but many others will make changes during the present year. 
Since January Mr. Landis has been employed by seven societies to make out new 
schedules. These make thirty-eight societies for which he has computed rates, 
five of them being Canadian orders. 


—The Preferred Life Assurance Company of Chicago is being organized by 
E. P. Barry, formerly Illinois manager of the Bankers Life of New York. The 
company will begin business as soon as the required 500 policyholders have been 
secured and $1000 placed to the credit of the mortuary fund. Monthly endow- 
ments will be paid to the beneficiary of the insured, or to the insured in case of 
total or permanent disability, until $5000 has been paid, the sum payable monthly 
depending on the monthly premium paid by the insured. . 


—The old line Bankers Life of Lincoln, Neb., is experiencing another favor- 
able year, thereby adding to its handsome record. President Wilson and Secre- 
tary Harley are extremely proud of the progress of the company, as shown by 
its nineteenth annual statement, which indicates that for 1906 the Bankers had 
the lowest death rate, the lowest expense rate, the largest earning power and 
the highest percentage of income saved. The management intends to push for- 
ward along the same lines, thereby making the company a credit to the State 
of its incorporation. 


MISCELLANEOUS LIFE NEWS. 


Bills Passed by the New York Legislature Affecting Life 
Insurance Companies. 

THE SPECTATOR presents herewith the text of the eight bills passed 
by the New York Legislature affecting life insurance companies, and 
also some of the principal sections of the amended insurance law. A 
general summary of the legislation, with more particular reference to 
the insurance code was given in THE SPECTATOR of April 26, 1906. 


An seat to Amend the Legislative Law Relative to Services in Legislative 
atters. 

Section 1, Chapter six hundred and eighty-two of the laws of eighteen hundred 
and ninety-two, being chapter eight of the general laws, and known as the legis- 
lative law, is hereby amended by adding to article three a section designated as 
section sixty-six, to read as follows: 

Sec. 66. Every person retained or employed for compensation as counsel or 
agent by any person, firm, corporation or association to promote or oppose 
directly or indirectly the passage of bills or resolutions by either House, or to 
promote or oppose executive approval of such bills or resolutions, shall, in each 
and every year, before any service is entered upon in promoting or opposing such 
legislation, file in the office of the Secretary of State a writing subscribed by 
such counsel or agent, stating the name or names of the person or persons, firm 
or firms, corporation or corporations, association or associations, by whom or on 
whose behalf he is retained or employed, together with a brief description of the 
legislation in reference to which such service is to be rendered. No notice so 
filed shall be valid for more than thirty days after the adjournment of the 
session of the legislature held in the year in which the same is filed. It shall be 
the duty of the Secretary of State to provide a docket to be known as the docket 
of legislative appearances, with appropriate blanks and indices, and to forth- 
with enter therein the names of the counsel and agents so retained or employed, 
and of the persons, firms, corporations or associations retaining or employing 
them, together with a brief description of the legislation in reference to which 
the service is to be rendered, which docket shall be open to public inspection. 
Upon the termination of such employment the fact of such termination, with the 
date thereof, may be entered by direction of either such counsel or agent or of the 
employer. No person, firm, corporation or association shall retain or employ any 
person to promote or oppose legislation for compensation contingent in whole or 
in part upon the passage or defeat of any legislative measure or measures. No per- 
son shall for compensation engage in promoting or opposing legislation except 
upon appearance entered in accordance with the foregoing provisions of this 
section. And no person shall accept any such employment or render any such 
service for compensation contingent upon the passage or defeat of any legislative 
measure or measures. It shall be the duty of every person, firm, corporation or 
association within two months after the adjournment of the legislature to file in 
the office of the Secretary of State an itemized statement verified by the oath 
of such person, or in case of a firm, of a member thereof, or in case of a domes- 
tic corporation or association, of an officer thereof, or in case of a foreign corpo- 
ration or association, of an officer or agent thereof, showing in detail all expenses 
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paid or incurred directly or indirectly in connection with legislation pending at 
the last previous session, including all disbursements paid or incurred to counsel 
or agents, and also specifying the nature of said legislation and the interest of 
the corporation therein. The provisions, however, of this section requiring 
docket entries shall not apply to duly accredited counsel or agents of counties, 
cities, towns, villages, public boards and public institutions. And the provisions 
hereof shall not. be construed as affecting professional services in drafting bills 
or in advising clients and in rendering opinions as to the construction and effect 
of proposed or pending legislation where such professional service is not other- 
wise connected with legislative action. Every person, every member of any 
firm, and every association or corporation violating any provision of this section, 
and every person causing or participating in a violation thereof shall be guilty 
of a misdemeanor, and, in case of an individual, shall be punishable by imprison- 
ment in a penitentiary or county jail for not more than one year or by a fine of 
not more than one thousand dollars or by both, and, in case of an association or 
corporation, by a fine of not more than one thousand dollars. And upon the 
failure of any foreign corporation or association doing business in this State to 
comply with the provisions of this section, in addition to the penalties above pre- 
scribed, the license of such corporation or association to do business in this 
State shall be revoked. And in addition to the penalties hereinbefore imposed 
any corporation or association failing to file the statement of legislative ex- 
penses within the time required shal] forfeit to the people of the State the sum 
of one hundred dollars per day for each day after the expiration of the two 
months within which such statement is required to be filed, to be recovered in an 
action to be brought by the Attorney-General. 
Sec. 2. This act shall take effect immediately. 


An Act to Amend the General Corporation Law Relative to the Acquisition of 
Real Property by Life Insurance Corporations. 

Section 1. Section thirteen of the general corporation law, being chapter six 
hundred and eighty-seven of the laws of eighteen hundred and ninety-two, is 
hereby amended to read as follows: 

Sec. 13. Acquisition of Additional Real Property.x—When any corporation, 
except a life insurance corporation, shall have sold or conveyed any part of its 
real property, the Supreme Court may, notwithstanding any restriction of a 
general or special law, authorize it to purchase and_hold from time to time other 
real property, upon satisfactory oreer that the value of the property so pur- 
chased does not exceed the value of the property so sold and conveyed within 
the three years next preceding the application. 

Sec. 2. This act shall take effect immediately. 


An Act to Amend the General Corporation Law Relative to Political Contribu- 
tions by Corporations. 

Section 1. The general corporation law is hereby amended by adding thereto a 
new section to be known as section forty-one, to read as follows: 

Sec. 41. No corporation doing business in this State shall, directly or indi- 
rectly, pay or use or offer, consent or agree to pay or use any money or property 
for or in aid of any political party, committee or organization, or for, or in aid 
of, any candidate for political office or for nomination for such office, or for any 
political purpose whatever, or for the reimbursement or indemnification of any 
person for moneys so used. Any officer, director, stockholder, attorney or agent 
of any corporation which violates any of the provisions of this section, who par- 
ticipates in, aids, abets or advises or consents to any such violation, and any 
person who solicits or knowingly réceives any money or property in violation of 
this section, shall be guilty of a misdemeanor, and punishable by imprisonment 
in a penitentiary or county jail for not more than one year and a fine of not 
more than one thousand dollars. A person offending against this section is a com- 
petent witness against another person so offending, and may be compelled to 
attend and testify on any trial, hearing or proceeding or investigation in the 
same manner as any other person. The testimony so given shall not be used in 
any prosecution or proceeding, civil or criminal, against the person testifying. 
Any such person testifying shall not thereafter be liable to indictment, prosecu- 
tion or punishment for the offense with reference to which his testimony was 
given, and may plead or prove the giving of testimony accordingly, in bar of 
such an indictment or prosecution. 

Sec. 2. This act shall take effect immediately. 


An i to Amend the Stock Corporation Law Relative to the Qualification of 
irectors. 

Section 1. Section twenty of chapter thirty-six of the general laws, known as 
the stock corporation law, being chapter six hundred and eighty-eight of the 
laws of eighteen hundred and ninety-two, is hereby amended to read as follows: 

Sec. 20. Directors.—The directors of every stock corporation shall be chosen 
at the time and place fixed by the by-laws of the corporation by a plurality of 
the votes at such election. Each director shall be a stockholder unless other- 
wise provided in the certificate, or in a by-law adopted by a stockholders’ meet- 
ing. Vacancies in the board of directors shall be filled in the manner prescribed 
in the by-laws. Notice of the time and place of holding any election of directors 
shall be given by publication thereof, at least once in each week for two successive 
weeks immediately preceding such election, in a newspaper published in the 
county where such election is to be held, and in such other manner as may be 
prescribed in the by-laws. Policyholders of an insurance corporation shall be 
eligible to election as directors, whether or not they be stockholders. At least 
one-fourth in number of the directors of every stock corporation shall be 
elected annually. 

Sec. 2. This act shall take effect immediately. 


An Act to Amend the Penal Code Relating to Rebates and Allowances by Life 


Insurance Corporations. | . j 
Section 1. The penal code is hereby amended by adding a new section thereto 


to be known as section five hundred and seventy-seven-k, to read as follows: 
Sec. 577k. Any person knowingly receiving any rebate or allowance or de- 
duction from any premium, or any valuable thing, special favor or advantage 
whatever, as an inducement to take any policy of life insurance, not specified in 
the policy, is guilty of a misdemeanor. 
Sec. 2. This act shall take effect on the first day of September, nineteen 
hundred and six. 


An Act to Amend the Penal Code Relative to the Crime of Perjury. ’ 

Section 1. The penal code is hereby amended by adding therto an additional 
section to be known as section one hundred and one-a, to read as follows: 

Sec. 10la. Contradictory Statements Under Oath.—In any prosecution for per- 
jury, the falsity of the testimony or statement set forth in the indictment shall be 
presumptively established by proof that the defendant has testified, declared, de- 
posed or certified under oath to the contrary thereof in any other written testi- 
mony, —_. deposition, certificate, affidavit or other writing by him 
subscribed. 

Sec. 2. This act shall take effect on the first day of September, nineteen 
hundred and six. 

An Act to Amend the Penal Code in Relation to the Misconduct of Officers and 
Employees of Corporations. / . 

Section 1. Subdivision two of section six hundred and eleven of the penal 
code is hereby amended to read as follows: ; ae 

2. Makes or concurs in making any false entry, or concurs in omitting to 
make any material entry in its books or accounts; or, 

Sec. 2. Subdivision three of section six hundred and eleven of the penal code 
is hereby amended to read as follows: Le : id. 

8. Knowingly concurs in making or publishing any written report, exhibit or 
statement of its affairs or pecuniary condition containing any material statement 
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which is false, or omitting any statement required by law to be contained therein; 
or 
Sec. 3. This act shall take effect on the first day of September, nineteen 
hundred and six. 


An Act Providing for the Election of Directors in Mutual Life Insurance Cor- 
porations. 

Section 1. The annual election of directors of every domestic mutual life in- 
surance corporation, whether incorporated by a special act or under a general 
law, which otherwise according to its charter or by-laws would be held hereafter 
and prior to November fifteenth, nineteen hundred and six, shall be postponed 
and held on said date, and the directors of said corporations whose terms would 
otherwise earlier expire shall continue to hold office until said date and until 
their successors are elected; and on said date the terms of office of all the di- 
rectors of every domestic mutual life insurance corporation shall expire, any- 
thing to the contrary in the charter or by-laws thereof notwithstanding. On said 
fifteenth day of November, nineteen hundred and six, the annual meeting of 
every such corporation shall be held at a time and place which shall be fixed by 
the board of directors, and an entire new board of directors shall then be 
elected. ‘The said elections shall be under the supervision of the Superintendent 
of Insurance, who shall appoint at least three policyholders of each corporation 
holding such an election to act as inspectors shareal. No votes shall be cast at 
any such election under any proxy executed prior to the fifteenth day of Septem- 
ber, nineteen hundred and six, and all proxies executed heretofore or prior to 
said date authorizing any vote to be cast at any election of directors of any 
domestic mutual life insurance corporation shall be void. 

Sec. 2. The new boards of directors elected as hereinbefore provided shall 
forthwith elect new officers of said corporations, respectively, and the terms of 
office of any and all officers of said corporations then in office shall expire upon 
the election and qualification of their successors, anything in the charter, by- 
laws or in the terms of the appointment or election of such officers to the con- 
trary notwithstanding. 

Sec. 3. The said new boards of directors shall divide themselves by lot into 
two classes as nearly equal as may be, one class to hold office until the annual 
meeting of the company to be held in accordance with its charter or by-laws in 
the year nineteen hundred and eight, and the other class to hold office until the 
annual meeting to be held in the year nineteen hundred and nine. There shall 
be no election of directors at the annual meeting in nineteen hundred and seven. 
At the annual meeting in nineteen hundred and eight, and at each annual meet- 
ing thereafter directors shall be elected for a term of two years in the place of 
those whose terms of office then expire. 

Sec. 4. This act shall take effect immediately. 

A later bill provides for postponement of the election until December 18, 1906. 


AMENDMENTS TO THE INSURANCE CODE. 


Sec. 83. Distribution of Surplus to Policyholders.—Except as herein provided, 
every domestic life insurance corporation heretofore or hereatter organized, 
whether incorporated by special act or under a general law, anything in its 
charter or certificate of incorporation or in such special act or general law to the 
contrary notwithstanding, shall provide in every policy issued on or after the 
first day of January, nineteen hundred and seven, that the proportion of the sur- 
plus accruing upon said policy shall be ascertained and distributed annually, and 
not other wise. Upon the thirty-first day of December of each year, or as soon 
thereafter as may be practicable, every such corporation shall well and truly ascer- 
tain the surplus earned by such corporation during said year. After setting aside 
from such surplus such sums as may be required for the payment of unauthorized 
dividends upon the capital stock, if any, and such sums as may properly be held 
for account of existing deferred dividend policies, and for a contingency re- 
serve not in excess of the amount suntethen in this article, every such corpora- 
tion shall apportion the remaining surplus equitably to all other policies entitled 
to share therein. Except in the case of a term or an industrial- policy, the share 
of surplus so apportioned in the case of a policy issued on or after the first 
day of January, nineteen hundred and seven shall, at the option of the owner 
of the policy, be payable in cash, or shall be applicable to the payment of any 
premium or premiums upon said policy or to the purchase of a paid-up addition 
thereto, or shall be permitted to accumulate to the credit of the policy at such 
rate of interest as shall be allowed by the company, and with such interest shall 
be payable upon the maturity of the policy or shall be withdrawable in cash by 
the owner of the policy on any anniversary of the date of issue thereof. Such 
corporation may require the owner of the policy to elect the manner in which 


said dividends shall be applied as above provided by mailing a written notice 


of the amount of the said dividends and the options available as aforesaid in a 
sealed envelope in the manner required by the provisions of this chapter for 
notices of premium payments, and in case the owner shall fail to notify the 
company in writing of his election within three months after the date of the 
mailing of said notice, the surplus shall be applied by the company to the pur- 
chase of a paid-up addition to the sum insured. In the case of a term or in- 
dustrial policy issued on or after the first day of January, nineteen hundred and 
seven, the share of surplus so apportioned shall be pongo to the owner of the 
policy in cash or shall be applicable to the payment of any premium or premiums 
upon said policy, or if so provided in the policy, shall be permitted to accumulate 
to the credit of the policy at such rate of interest as shall be allowed by the 
company, and in such case shall be payable upon the maturity or expiration of 
the policy or shall be withdrawable in cash by the holder of the policy on any 
anniversary of the date of issue thereof. The dividends declared as aforesaid in 
the case of a policy issued on or after the first day of January, nineteen hundred 
and seven, shall be payable, respectively, either upon the anniversary of the 
policy next after said thirty-first day of December, or upon a day certain in the 
year following said date, according to the rules of the corporation or the terms 
of the policy, and upon the sole condition that the premium payments for the 
pale year current upon said thirty-first day of December shall have been com- 
leted. 

7 This section shall not apply to any stock life insurance corporation which on 
or after the first day of January, nineteen hundred and seven, shall transact and 
shall represent itself as transacting its business exclusively upon a non-mutual 
basis, and shall, after said date, issue only non-participating policies. Nor shall 
this section apply to paid-up or temporary and pure endowment insurance 
issued or granted in exchange for lapsed or surrendered policies. A foreign 
life insurance corporation which shall not provide in every participating policy 
issued or delivered in this State on or after the first day of January, nineteen 
hundred and seven, that the proportion of the surplus accruing upon said policy 
shall be ascertained and distributed annually, and not otherwise, and which shall 
not ascertain and distribute the surplus accruing upon said policies annually 
either by providing for their payment in cash or their application to the pay- 
ment of premiums or to the purchase of paid-up additions or for their accumula- 
tion as above provided in the case of domestic corporations shall not be per- 
mitted to do business within this State. 

Sec. 94. Election of Directors.—At every election of directors in any domestic 
mutual life insurance corporation, whether incorporated by special act or under 
general law, and anything to the contrary in its charter, certificate of incorpora- 
tion or by-laws notwithstanding, every policyholder whose insurance shall be in 
force and shall have been in force for at least one year prior thereto shall be en- 
titled to vote without other qualification. Every such policyholder, and every 
other person having a right to vote by virtue of any contract made prior to the 
enactment of this section which shall remain in force until the date of such elec- 
tion, shall be entitled to vote in person or by proxy or by mail, as herein_pro- 
vided. Except as otherwise now provided with reference to existing policies, 
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every policyholder shall be entitled to one vote only, irrespective of the number 
of policies or the amount of insurance held by him, and unless a policy shall 
have been assigned more than six months prior to the election by an assign- 
ment absolute on its face to an assignee other than the corporation which shall 
have issued the policy the person upon whose application the policy shall have 
been issued, or it the application be signed by more than one person, the person 
whose life is insured shall be deemed to be a policyholder entitled to vote as 
aforesaid; in case a policy shall have been assigned as aforesaid, the assignee 
shall be deemed to be a policyholder entitled to vote, provided his signature, 
either attested by the assignor or acknowledged in like manner, as in case of a 
deed to be recorded in this State, shall have been filed at the home office of the 
corporation which shall have issued the policy. [At-least five months prior to 
every such election every such corporation shall file with the Superintendent of 
Insurance two full and correct lists of the names and last known postoffice ad- 
dresses of all policyholders whose insurance was in force twelve months prior to 
the date fixed for such election, and all other policyholders entitled to vote by 
virtue of contracts made prior to the enactment of this section. The names of 
said policyholders shall be arranged on said lists alphabeticaily and shall be 
classified by States, territories and possessions of the United States and by 
foreign countries. Such corporation shall also maintain two similar lists at its 
home office; and at its general agencies in every State, Territory and possession 
of the United States and in foreign countries, unless prohibited by law, it shall 
maintain two similar lists of such policyholders residing in such jurisdiction. All 
said lists shall be subject to inspection and copy at any time during business 
hours by any policyholder in said corporation or by his authorized repre- 
sentative.] Where policyholders of any domestic stock life insurance corporation 
have become or shall become entitled to vote for directors, they shall be en- 
titled to vote in person, by proxy or by mail, as herein provided and two similar 
lists of policyholders, qualified to vote, in accordance with the charter or by- 
laws of such corporation, except the holders of industrial policies, shall be filed 
and maintained in the office of the Superintendent of Insurance at the home 
ofthce and general agencies of such corporation, respectively, similarly arranged 
and similarly subject to inspection and copy as in the case of mutual corpora- 
tions as above provided. At least five months prior to the date of any election 
of directors in any such corporation, the board of directors shall nominate candi- 
dates for every vacancy to be filled at such election, and shall also appoint 
three persons, jointly or severally, to receive proxies to be voted ‘for said nomi- 
nees, and shall also file with the Superintendent of Insurance at its home office 
and at the office of every general agency above described a certificate of the 
names ot the candidates so nominated and of the persons so designated to re- 
ceive said proxies which shall be described as the “‘administration ticket.” Any 
one hundred or more qualified voters of such corporation may make other nom1- 
nations for one or more vacancies to be filled at any such election by filing with 
the Superintendent of Insurance at least three months before the election and 
at the home office of the corporation a certificate signed and acknowledged, 
giving the names and addresses of the candidates nominated, the names and ad- 
dresses of three persons, jointly or severally, designated to receive proxies to be 
voted for said nominees, and an appropriate name or title designated by the 
Superintendent of Insurance to distinguish the ticket from the administration ticket 
and other nominations. At least two months prior to any such election the corpora- 
tion shall cause to be mailed to each policyholder whose name shall be upon 
said list and whose policy shall still be in force, at his last known postoffice ad- 
dress, a statement of the candidates nominated as hereinbefore provided, and of 
the persons so appointed to receive proxies. Such statement shall be conveniently 
arranged under the names or titles by which the nominations have been desig- 
nated and shall have printed upon it the name of the company, the postoffice 
address of its home office, the number of directors to be elected and the names of 
those whose terms expire, the date of the election and instructions as herein 
provided for the use thereof as ballots or for the use of a proxy as herein pro- 
vided and a designated space for the signatures of the policyholder and of a 
subscribing witness. There shall be enclosed in such sealed envelope with such 
statement a suitable return gummed envelope having thereon the name and 
postoffice address of the home office of the corporation, the words “ballot for 
directors” and a designated space for the policyholder so voting to write his 
name, his postoffice address and the number of at least one policy held by him. 
There shall also be enclosed in such sealed envelope a suitable blank proxy upon 
which shail be printed a statement of the right of the policyholder to vote 
either by mail or by proxy as herein provided or in person. No other papers or 
written or printed matter shall be enclosed in such sealed envelope and speci- 
mens of such sealed envelope and enclosures shall be approved by the Superin- 
tendent of Insurance before being so mailed. A policyholder desiring to vote 
by mail must indicate the name of the nominee or nominees for whom he de- 
sires to vote or strike out the name or names of those for whom he does not 
desire to vote upon the statement so provided or must otherwise suitably indi- 
cate in writing the name of the nominee or nominees for whom he desires to 
vote, and must sign the said statement or other writing in his own handwriting 
in the presence of a subscribing witness, and the statement when so marked and 
signed or such other writing when signed shall become a ballot. Such policy- 
holder must enclose the statement so marked or such other writing in such 
return or a similar envelope upon which must be written his signature in his own 
handwriting and his postoffice address and the number of at least one policy held 
by him. Such envelope containing the ballot sealed and postpaid may be mailed 
by the policyholder to or may be delivered at the home office of the company. 
No policyholder may vote for more than the number of directors so to be elected 
and all ballots upon which the intent of the policyholder does not fairly appear 
shall be void. Any policyholder may vote by proxy executed to any person, 
whether designated in the certificates filed as aforesaid or otherwise. The execu- 
tion of a proxy shall be attested by a subscribing witness, and the proxy shall 
set forth the number of at least one policy held by the person giving it. A 
proxy shall not be valid unless executed within two months prior to the election 
and shall be used only at such election or any adjournment thereof and may be 
revoked by the policyholder giving the same at any time prior to the opening 
of the mello upon the day of such election. The votes at such election shall be 
limited to the candidates nominated as aforesaid except that in case of the 
death or incapacity of any candidate so nominated the board of directors of 
such corporation, if the candidate was upon the administration ticket, and a 
majority of the nominators if the candidate was upon an independent ticket, 
may nominate another candidate in his place by filing a certificate of said nomina- 
tion with the Superintendent of Insurance prior to the day set for the election, 
and if any such certificate of new nomination shall be filed more than ten weeks 
prior to the election the name of the candidate so selected shall be set forth in 
the statement of candidates sent out by the company; and if in either case no 
such new nomination shall be made, then a majority of the persons designated 
to receive proxies for such ticket may at the election cast the votes under 
proxies held. by them for any candidate whom they may select to take the place 
of the one who has died or become incapacitated. The election shall be by 
ballot, and shall be held at the home office of the company, and the polls shail 
be opened at ten o’clock in the forencon and remain open until four o’clock in 
the afternoon of the day of the election, at which time ‘see shall be closed. The 
board of directors shall appoint an adequate number of inspectors of election 
who shall be qualified voters, and shall be paid for their services by the com- 
any. All votes shall be by ballot, and except as herein provided shall be signed 
> the policyholder in his own handwriting, and shall set forth the number of at 
least one policy held by him. In casting a vote under a proxy the proxy holder 
or if three or more persons are named jointly in the proxy a majority thereof, 
shall place his name and address or their names and addresses on the ballot 
and shall indicate thereon the number of votes offered under the proxy. All 
envelopes received at the home office of the company marked substantially as 
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“ballot for directors” at any time before the day of election or on that day 
before the polls are closed shall be preserved intact without opening and before 
the polls are closed shall be delivered to the inspectors of election. Any per- 
son concealing or withholding, or participating in the concealment or withholding, 
from the inspectors, or not being an inspector, opening or being privy to the 
opening of any such envelope, shall be guilty of a misdemeanor. No ballots re- 
ceived by mail or delivered at the office of the company or offered personally or 
by proxy after the polls are closed shall be counted. All ballots offered per- 
sonally or under proxies and all ballots received by mail or delivered at the 
office of the company as aforesaid before the polls, are closed shall be received by 
the inspectors subject to verification and ascertainment of the validity thereof 
and of the qualifications of the voter; and immediately upon the closing of the 
polls the inspectors shall proceed to the examination of the ballots and shall 
canvass the votes lawfully cast. The canvass shall proceed from dayto day and the 
inspectors shall certify the results to the company as soon as it is completed. One 
qualified voter designated by a majority of each three persons who shall have 
been appointed to receive proxies to be voted for tickets nominated as afore- 
said may be present during the casting and the canvass of the votes. 

All ballots, proxies and envelopes received by the inspectors of election shall 
immediately upon the completion of the canvass be placed in sealed packages 
and shall be preserved by the said inspectors for a period of four months subject 
to the order of any court having jurisdiction of any proceedings relating thereto. 

The including by any corporation of the name of any person in any list of 
policyholders required by this section shall not be construed as an admission by 
the corporation of the validity of any policy, and no such list shall be competent 
evidence against the corporation in any action or proceeding in which the ques- 
tion of the validity of any policy or of any claim under it is involved. 


Sec. 96. Limitation of New Business.—No domestic life insurance corporation, 
except a corporation more than one-half of the outstanding insurance of which 
on December thirty-first, nineteen hundred and five, consisted of industrial in- 
surance, shall issue in any year new policies for a larger amount in the aggregate 
than as follows, to wit: If the total amount of the insurance by said corporation 
in force on the thirty-first day of December of the preceding year, including only 
policies upon which the first premiums have actually been received, is in excess 
of fifty million dollars, the amount of new insurance which may be issued shall 
be determined by the following percentages of said insurance in force, to wit: 
lf said insurance in force is more than fifty million dollars and less than one 
hundred miilion dollars, not more than thirty per centum thereof; if more than 
one hundred million dollars and less than three hundred million dollars, not 
more than twenty-five per centum thereof; if more than three hundred million 
dollars but less than six hundred million dollars, not more than twenty per 
centum thereof; if more than six hundred million dollars but less than one 
thousand million dollars, not more than fifteen per centum thereof; and if said 
amount of insurance in force shall be in excess of one thousand million dollars, 
not more than one hundred and fifty million dollars of new insurance shall be 
issued; provided, however, that in the case of any corporation excepted as afore- 
said the policies issued in any year, excluding industrial policies, shall not ex- 
ceed in amount fifty per centum of the total amount of the outstanding insurance 
on the thirty-first day of December in the year next preceding, including only 
policies other than industrial policies upon which first premiums have been 
actually received, nor in any event more than the amount of one hundred and 
fifty million dollars. 


Sec. 97. Limitation of Expenses.—No domestic life insurance corporation 
shall in any calendar year after the year nineteen hundred and six expend or 
become liable for or permit any person, firm or corporation to expend on its 
behalf or under any agreement with it (1) for commissions on first year’s pre- 
miums, (2) for compensation, not paid by commission, for services in obtaining 
new insurance exclusive of salaries pele in good faith for agency supervision 
either at the home office or at branch offices, (8) for medical examinations and 
inspections of proposed risks, and (4) for advances to agents, an amount ex- 
ceeding in the aggregate the total loadings upon the premiums for the first year 
of insurance received in said calendar year (calculated on the basis of the 
American Experience Table of png with interest at the rate of three and 
one-half per centum per annum) and the present values of the assumed mor- 
tality gains for the first five years of insurance on the policies on which the 
first premium, or instalment thereof, has been received during said calendar 
year, as ascertained by the select and ultimate method of valuation as provided 
in section eighty-four of this chapter. No such corporation shall make or in- 
cur any expense or permit any expense to be made or incurred upon its behalf 
or under any agreement with it, except actual investment expenses (not ex- 
ceeding one-fourth of one per centum of the mean invested assets) and also 
except taxes on real estate and other outlays exclusively in connection with real 
estate, in excess of the aggregate amount of the actual loadings upon premiums 
received in said year calculated according to the standards adopted by the com- 
pany under section eighty-four of this chapter, and the present values of the 
assumed mortality gains hereinbefore mentioned. No such corporation, nor any 
person, firm or corporation on its behalf or under any agreement with it shail 
pay or allow to any agent, broker, or other person, firm or corporation for pro- 
curing an application for life insurance, for collecting any premium thereon 
or for any other service performed in connection therewith any compensation 
other than that which has been determined in advance. All bonuses, prizes and 
rewards, and all increased or additional commissions or compensation of any 
sort based upon the volume of any new or renewed business or the aggregate 
of policies written or paid for, are prohibited. No such corporation shall pay 
commissions upon renewal premiums received upon policies issued after the 
year nineteen hundred and six, in excess of five per centum of the premium an- 
nually for nine years after the first year of insurance in the case of endowment 
policies providing for less than twenty annual premiums, nor in excess of seven 
and one-half per centum of the fy sorygeon annually for nine years in the case of 
other forms of policies; provided that an amount found to be equivalent to the 
aggregate amount so payable upon a fair commutation approved by the Superin- 
tendent of Insurance and based upon mortality and lapse rates, may be dis- 
tributed through three or more years, but not more than two-fifths of such 
amount shall be payable for any one year; provided further that in any agency 
district subject to the supervision of a lout salaried representative the renewal 
commission payable to agents of such district shall not exceed two-thirds of the 
foregoing rates aunually for nine years, subject to commutation as aforesaid; 
and also provided that a fee not exceeding two per centum may be paid for the 
collection of premiums which shall be received for any year after the tenth year of 
insurance. No such corporation, nor ve person, firm or corporation on its be- 
half or under any agreement with it, shall make any loan or advance to any per- 
son, firm or corporation soliciting or undertaking to solicit applications for in- 
surance without adequate collateral security, nor shall any such loan or advance 
be made upon the security of renewal commissions, or of other compensation 
earned or to be earned by the borrower except advances against compensation for 
the first year of insurance. A foreign life insurance corporation which shall not 
conduct its business within the limitations and in accordance with the require- 
ments imposed by this section upon domestic corporations shall not be per- 
mitted to do business within the State. This section shall not apply to expenses 
made or incurred in the business of industrial insurance, nor, except as to the 
limitation of expenses for the first year of insurance and as to compensation of 
and loans and advances to agents or solicitors, to stock corporations issuing and 
representing themselves as issuing non-participating policies exclusively. 

Sec. 103. Annual Reports of Life Insurance Corporations.—In addition to any 
other matter which may be required by law or pursuant to law by the Superin- 
tendent of Insurance to be stated therein every annual report of every life in- 
surance corporation doing business in the State of New York, made pursuant to 
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section forty-four of this chapter, shall contain an accurate, concise and com- 
plete statement of the following matters, to wit: (1) All the real property held by 
the corporation, the dates of acquisition, the names of the vendors, the actual 
cost, the value at which it is carried on the company’s books, the market value, 
the amounts expended during the year for repairs and improvements, the gross 
and net income from each parcel, and if any portion thereof be occupied by the 
company the rental value thereof, a statement of any certificate issued by the 
Superintendent extending the time for the disposition thereof, and all pur- 
chases and sales made since the last annual statement, with particulars as to 
dates, names of vendors and vendees, and the consideration. (2) The amount of 
existing loans upon the security of real property, stating the amount loaned upon 
property in each State and foreign country. (3) The moneys loaned by the cor- 
poration to any person other than loans upon the security of real propert 

above mentioned and other than loans upon policies the actual borrowers thereof, 
the maturity and rate of interest of adhe loans, the securities held therefor, and 
all substitutions of securities in connection therewith, and the same particulars 
with reference to any loans made or discharged since the last annual statement. 
(4) All other property owned by the company or in which it has any interest 
(including all securities, whether or not recognized by the law as proper invest- 
ments), the dates of acquisition, from whom acquired, the actual cost, the value 
at which the property is carried upon the books, the market value, the interest or 
dividends received thereon, during the year; also all purchases and sales of 
property other than real estate made since the last annual statement, with par- 
ticulars as to dates, names of purchasers and sellers, and the consideration; and 
also the income received and outlays made in connection with all such property. 
(5) All commissions paid to any persons in connection with loans or purchases 
or sales of any property, and a statement of all payments for legal expenses, 
giving erties as to dates, amounts and names and addresses of payees. 
(6) All moneys expended in connection with any matter pending before any 
legislative body or any officer or department of government, giving particulars as 
to dates, amounts, names and addresses of payees, the measure or proceeding in 
connection with which the omy was made, and the interest of the corporation 
therein. (7) The names pF e officers and directors of the company, the pro- 
ceedings at the last annual election, giving the names of candidates and the 
number of votes cast for each and whether in person, by proxy or by mail. 
(8) The salary, compensation and emoluments received by officers or directors 
and where the same amounts to more than five thousand dollars that received by 
any person, firm or corporation, with particulars as to dates, amounts, payees 
and the authority by which the payment was made; also all salaries paid to any 
representative either at the home office, or at any branch office, or agency, for 
agency supervision. (9) The largest balances carried in each bank or trust company 
during each month of the year. (10) All death claims resisted or compromised dur- 
ing the year, with particulars as to sums insured, sums paid and reasons assigned 
for resisting cr compromising the same in each case. (11) A complete statement 
of the profits and losses upon the business transacted during the year and the 
sources of such gains and losses, and a statement showing separately the margins 
upon premiums for the first year of insurance ascertained according to the 
select and ultimate method of valuation as provided in section eighty-four of 
this chapter and the actual expenses chargeable to the procurement of new busi- 
ness incurred since the last annual statement, as enumerated in section ninety- 
seven of this article. A foreign corporation, issuing both participating and non- 
participating policies, shall make a separate statement of profits and losses, 
margins and expenses, as aforesaid, with reference to each of said kinds of 
business, and also showing the manner in which any general outlays of the 
company have been apportioned to each of such kinds of business. (12) A state- 
ment separately showing the amount of the gains of the company for the year 
attributable to policies written after December thirty-first, nineteen hundred and 
six, and the precise method by which the calculation has been made. (13) The 
rates of annual dividends declared during the year for all plans of insurance and 
all durations and for ages at entry, twenty-five, thirty-five, forty-five and fifty- 
five, and the precise method by which such dividends have been calculated. 
(144) A statement showing the rates of dividends declared upon deferred divi- 
dend policies completing their dividend periods for all plans of insurance and 
the precise methods by which said dividends have been calculated. (15) A state- 
ment showing any and all amounts set apart or provisionally ascertained or cal- 
culated or held awaiting apportionment ps policies with deferred dividend 
periods longer than one year for all plans of insurance and all durations and for 
ages of entry as aforesaid, together with the precise statements of the methods of 
calculation by which the same have been provisionally or otherwise determined. 
(16) A statement of any and all reserve or surplus funds held by the company 
and for what purpose they are claimed respectively to be held. 


That portion of the code relating to life and casualty companies upon 
the assessment plan has been amended so as to prohibit the formation 
or admission of such companies, except fraternals, after June 1, 1906. 
The reserve requirement has been amended so that assessment life or- 
ganizations and fraternal societies must at all times hold a reserve fund 
equal to the proceeds of one assessment or periodical call on all mem- 
bers at least equal to the amount of the maximum certificate, and also 
at least equal to the cost of insurance for all policies in accordance with 
the American Experience Table of Mortality until the next call or as- 
sessment is due and payable. Organizations not having sufficient funds 
on hand to meet this requirement are given six months in which to 
accumulate them. 





Life Insurance Developments of the Week. 


In the action brought by a stock and policyholder of the Equitable 
Life against James H. Hyde and certain directors holding office prior to 
1905 to recover certain moneys said to have been wasted by them, the 
Appellate Division of the Supreme Court of New York has handed down 
a decision overruling the demurrer interposed by the defendants. The 
decision holds that different causes of action were not improperly united 
in the complaint; that section 56 of the insurance law had no application 
to the case, and that under the allegations the directors are liable. The 
case must now go to trial. 

The international committee of policyholders of the Mutual and New 
York Life Insurance Companies, through its secretary, Seymour Eaton, 
has announced that it represents more than 100,000 policyholders, and 
that the names of the committee will be made public when the foreign 
members have been designated. Complaint is made as to the action of 
the legislature in postponing the election of new directors for mutual 
companies. 
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At a meeting of the trustees of the Mutual Life on Thursday last, the 
following names were submitted for election to the board: Nathaniel 
Thayer of Boston; Hugh Baring of Baring, Magoun & Co., New York; 
Louis Stern of New York; George P. Miller of Milwaukee; Charles S. 
Brown of New York, and Leroy Springs of Lancaster, S.C. On Monday 
these men were elected and nominations made of Henry Phipps and 
Wm. L. McMillan. 

It is stated that the mutual companies will furnish only the number 
of lists of policyholders called for by the law, and that they will not be 
printed. Efforts to prevent the publication of the lists by injunction 
are still in progress. 





The Handy Guide for 1906. 

The fifteenth annual edition of “The Handy Guide to Premium 
Rates, Applications and Policies” has been issued by The Spectator 
Company, and deliveries of the work in quantities have been proceed- 
ing as rapidly as the facilities of the binders will permit. No publica- 
tion dealing with the subject of life insurance has won such warm 
commendation as this in the many years during which it has been 
annually presented to the companies and field men. No pains nor 
expense are spared in its preparation, and the fact that it is reckoned 
an indispensable part of every agent’s outfit is a convincing proof of 
its merit. The edition for i906 has been most thoroughly revised in 
every particular, and represents the latest data put forth by the com- 
panies for the use of their agents in the way of premium rates, sur- 
render values, policy forms applications and results under maturing 
policies. All who have used the book in the past are familiar with 
the high standard of accuracy and completeness achieved, and they 
will find the present edition no exception. 

Owing to the appearance in the field of a large number of new life 
insurance companies, and in order that the work might meet the re- 
quirements of agents in all parts of the country, particulars of eight 
additional companies have been included in the 1906 edition, making a 
total of eighty-eight companies now covered. Five of these companies 
have headquarters outside the United States, but are met in compe- 
tition here, so that The Handy Guide may safely be said to cover the 
field in the most thorough manner. In this respect alone the work is 
unsurpassed and its value is thereby materially enhanced. Many of 
the industrial companies are now making a vigorous canvass for 
ordinary business, and their industrial policies are given as well as 
the ordinary contracts and rates. 

The Handy Guide for 1906 contains 900 pages, but the fine quality 
of paper used has enabled the publishers to keep it down to a size 
convenient for the pocket. The price of the work remains at $2 per 
copy, and those who have not yet ordered the 1906 edition should send 
in their orders at once. While the arrangement of the book makes 
it practically self-indexing, the publishers have prepared a thumb 
indexed edition covering thirty of the principal companies, to facilitate 
ready reference. This edition will be supplied at $2.25 per copy. 
In conformity with the practice of recent years there will be issued 
during the current year three supplements to The Handy Guide at 
intervals of three months, presenting such new forms and plans as may 
be supplied by the companies. All subscribers to the work, by re- 
mitting seventy-five cents in addition to the price of the complete 
work, will have their names recorded, and the supplements will be 
forwarded immediately on publication. Orders for The Handy Guide 
and supplements must be addressed to The Spectator Company, 135 
William street, New York. 





—A Western life insurance company advertises in another column for a good 
man to represent it in its home city. 


—An. old line life insurance company advertises in another column for a first- 
class man understanding debit and credit system; also for an ordinary producer 
to fill managership near New York city. 


—The English House of Lords has appointed a select committee to look after 
the interests of the British policyholders in American life insurance committees. 
Lords Balfour of Burleigh, Stanley of Alderley, St. Oswald, Grimthorpe and 
Burghclere were named as members. 





Acknowledgments. 
Zz III., The Pelican, bound volume for 1905, from The Mutual Benefit 
ife. 
—No. 34, Volume IX., Transactions of Actuarial Society of America, October 
19, 1905, from the society. 
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Casualty, Surety and Miscellaneous 














Detroit’s New Casualty Company. 


Peter Patterson of Detroit has formed a stock, health and accident 
company, known as the Federal Casualty, with headquarters at Detroit. 
The company has $100,000 capital and a surplus, and will do a general 
health and accident business. The Federal is already licensed in Michi- 
gan and will immediately get into other States. Mr. Patterson retired 
on May 1 from the National Casualty, of which he was vice-president. 
Associated with him in the management of the Federal Casualty will be 
A. D. Bailey, the present secretary of the American Relief Society of 
Bay City, which company will be reinsured in the Federal. Both of these 
men have had over eight years’ experience in the health and accident 
business and are entirely familiar with all its workings, and have made 
a success in this line. 





Casualty Notes. 

—The American Fidelity has discontinued writing mercantile burglary 
lines. 

—The United States Health and Accident has entered Alabama, Ne- 
vada and North Carolina. 

—The Bankers Mutual Casualty of Des Moines is preparing to take 
on fire and plate-glass lines. 

—The Philadelphia Casualty is now writing credit insurance in Cleve- 
land. H. C. French is manager. 

—James K. Davis of Pittsburg has been appointed general agent for 
Western Pennsylvania for personal accident. 

—John A. Eddy of Des Moines has been appointed resident manager 
for the Fidelity and Casualty Company in Iowa. 

—The Maryland Casualty is writing water damage insurance in St. 
Louis and East St. Louis, through Byrne & Harkins. 

—I. Oppenheimer, who was recently in charge of the burglary depart- 
ment for the Peoples Surety, has returned to I. H. Klein & Co. 

—The United States Casualty has issued a new form of its ‘“‘Climax’’ 
policy which carries an accumulation feature up to fifty per cent o* the 
face of the policy. 

—For the present the Pacific Coast department of the Preferred Acci- 
dent is at 472 Tenth street, Oakland, Cal., the San Francisco office hav- 
ing been totally destroyed. 

—The Philadelphia Casualty Company is running a competition for all 
its agents, commencing May 1 and ending July 15. The prize is a gold 
watch-fob for every agent who secures ten or more applications for 
$5000 each. 

—The Indiana and Ohio Live Stock Insurance Company of Crawfords- 
ville, Ind., has entered Pennsylvania and appointed Edward G. Roberts 
of Harrisburg State agent. The company has assets of $150,000, of which 
$100,000 is on deposit with the Indiana Department. 

—The Ocean Accident has appointed Wm. B. Meikle general agent for 
Nebraska, with headquarters at Omaha, for personal accident, liability 
and steam boiler business. The company has also made general agency 
arrangements for Northwestern Texas with the firm of Frazer & Arm- 
strong for accident, liability and steam boiler business, with head quar- 
ters at Dallas, Tex. A. W. Palmer of Jacksonville, Fla., has been ap- 
pointed general agent for Florida, with headquarters at Jacksonville for 
accident, liability, steam boiler and burglary business. 

—The director’s home office report of the business done by the Ocean 
Accident and Guarantee Corporation of London in 1905, shows that the 
revenue for the year amounted to approximately $5,568,380. Of this, the 
total premium income, less reinsurances and bonuses to assured, was 
$5,405,905. The income from investments, after making full provision 
for securities redeemable at par, and for depreciation of leaseholds, was 
$162,255. The compensation paid and provided for, including incidental 
expenses, amounted to $3,029,130. The investments and other assets 
amount to $7,264,625. After debiting all charges and expenses, there re- 
mains, including the amount brought forward, a credit balance of $2,231,- 
440; less amount to be set aside as provision for liability on unexpired 
risks $1,752,500; leaving available revenue balance of $478,940. 





Surety Notes. 
—The surrogates of New York county have jointly signed an order 
addressed to all surety companies doing business in their courts, notify- 
ing them of the appointment of Lewis L. Delafield to act as referee to 


THE SPECTATOR 


[Thursday 


examine into the solvency of the companies and the character of the 
business done by them. 


—The United Surety has appointed the Walker-Allen Company of 
Minneapolis, general agent for Minnesota, North Dakota and Western 
Wisconsin. 

—The $2,000,000 bond of Byron L. Smith, receiver for the Traders In- 
surance Company of Chicago, was furnished by the United States Fidelity 
and Guaranty. 

—H. M. Coudrey & Co., general agents for the United States Fidelity 
and Guaranty, have just signed an additional bond for Harry Troll, the 
public administrator in the Probate Court of the city of St. Louis, for 
$1,000,000. 

—Mr. Moray, burglary manager for the National Surety, at 62 Liberty 
street, reports a lively demand for the company’s new automobilists’ 
bail bond, a steady stream of applications coming in from brokers and 
direct from owners of machines. 

—Luther E. Baker, president of the Macdoneld-Baker Company, Incor- 
porated, of Chicago, died suddenly on April 30. This company acted as 
general agents of the Atna Indemnity Company for Illinois. Mr. Baker 
has represented the Atna for several years and was one of the most 
prominent surety men in the Middle West. 


—Hood & Penney, Minneapolis, the well-known Northwestern mana- 
gers of the Ocean Accident, have also taken the general agency of the 
Title Guarantee and Surety for Minnesota, Western Wisconsin and North 
Dakota. Two good surety underwriters, one for the office and the other 
for the field, can make a good connection with this office at the present 
time. 


—Surrogate Thomas of New York city has barred the bonds of the 
Federal Union Surety from his court and appointed Lewis L. Delafield 
referee, to examine into the solvency of the company. The company 
has applied to the Supreme Court for the appointment of a referee to 
examine into its affairs, and James H. Hickey was appointed. The bur- 
den of the charges appears to be that the company has not been putting 
up the legal reserve on New York State business. The Federal has a 
cash capital of $300,000, and on March 31, 1906, had assets of $466,897, 
liabilities, except capital, $125,299, and a surplus over capital and all 
other liabilities of $41,598. 





WANTED. 


To represent a Fire Insurance Com- 
pany, territory of Pacific Coast. Prem- 
ium income $150,000. Good record 
prior to conflagration in San Francisco. 

“1, & 3.” 


Care THE SPECTATOR, 
(P. O. Box 1117), New York City. 








Attractive corner office, about 1,200 square feet, 
Cedar and William Streets, in the heart of the Insurance 
district, to sublet, $2,500 perannum,. Present tenants 
moving to larger quarters. 

Address ‘SJ. A. F.,’’ 
care of THe SPEcTATOR, 
(P. O.- Box 1117), New York City. 








Company Representation Wanted. 








WANTED—By one of the very greatést producers in 
the Republic of Mexico, the General Agency of an old line 
life insurance company. Will arrange for permission with 
Mexican Government. Personal production $1,500,000 per 
year. 12 years’ experience. Address ‘Mexico,’ care THE 
SpEcTATOR, P.O. Box 1117, New York. 
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